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CREDITORS' RECONCILIATION

CREDITORS LEDGER:
ACCOUNT OF MARITI
SUPPLIERS

Balance 147 820 145 060
() +1800 Ay
(b) - 40 950 Ay
(© +30 000 A

(@ -5400 Ak

© 8100 & -8 100 4
16 200 two marks

® - 77190 Ak

92 470 92 470

STATEMENT OF
ACCOUNT

The internal auditor insists that direct payments (EFTs) must be used to pay
suppliers.

Explain ONE reason to support his decision.
ONE reason b partmarks for parial/incomplete answers

Itis quick and easy / easier to monitor / efficient / convenient / safer/ cheques
may be lost / not time-bound (business hours) / less bank charges / no need to
keep track of outstanding cheques / makes claiming cash discounts easier /
avoid interest on late payments

Explain ONE internal procedure to ensure control over this system.
ONE intemal control measure iy, IS

For two marks:

Senior personnel authorized to make internet payments

Two people to authorise an EFT transaction (allocation of duties)
Security codes for users (unique codes) / change codes regularly
Notification from bank (sms / email) when payments are effected

For one mark: Division of duties

Besides dismissing Vernon, provide ONE suggestion for action to be taken
against him.

ONE valid point b Partmarks fo partal o unciear answer

Disciplinary hearing / criminal or civil charge / suspension / demotion / transfer to
another department / deductions from his salary / written warning

Provide ONE suggestion to prevent this problem in future.

ONE valid suggestion w4 _
Division or rotation of duties / one person check orders, the other receives stock
/ Stock records to be updated with every invoice / Proper authorization of orders
/ Ensure goods received at the gates are supported by order form and invoice /

Regular stocks counts to compare to records
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