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	EXAMPLE 12


REQUIRED
Use the information in the Salary Journal provided.  
Issue cheques on 28 February 2010 to settle the outstanding amounts.  

Cheque numbers C01 – C06
1 Show the amounts in the Cash Payment Journal.

2 Post the CPJ to the accounts in the General Ledger
INFORMATION

SALARY JOURNAL OF ZIZI TRADERS FOR FEBRUARY 2010              SJ11

	Employee 
	Gross salary 
	Deductions 
	Net salary 

	
	
	Pen-

sion
	PAYE
	Medical aid
	UIF
	Total 
	

	L Lindon
	11 400
	570
	3 898,80
	1 930
	114
	6512,80
	4887,20

	V Valley
	17 100
	855
	5 848,20
	1 930
	171
	8804,20
	8295,80

	K Kruger
	12 800
	640
	4 377,60
	1 930
	128
	7075,60
	5724,40

	
	41 300
	2 065
	14124,60
	5 790
	413
	22392,60
	18907,40


	Employer’s contributions

	Medical aid

Fund 
	Pension fund
	UIF
	SDL
	Total 

	900
	570
	114
	114
	1698

	900
	855
	171
	171
	2097

	900
	640
	128
	128
	1796

	2700
	2065
	413
	413
	5591


ANSWER

1                  CASH PAYMENT JOURNAL OF ZIZI TRADERS FOR FEBRUARY 2010

	doc
	day
	Name of payee
	f
	Bank
	Sundry accounts

	
	
	
	
	
	Amount 
	f
	Details 

	01
	28
	AA Pesion Fund
	
	4 130
	4 130
	
	AA Pension Fund

	02
	
	MM Medical Aid Fund
	
	8 490
	8 490
	
	MM Medical Aid Fund

	03
	
	SARS 
	
	15 363,60
	826
	
	SARS (UIF)

	
	
	
	
	
	413
	
	SARS (SDL)

	
	
	
	
	
	14 124, 60
	
	SARS (PAYE)

	4-6
	
	Sundry employees
	
	18 907,40
	18 907,40
	
	Creditors for salaries

	
	
	
	
	
	
	
	


CALCULATIONS 

AA Pension Fund = R2 065 + R 2 065 = R4 130
MM Medical Aid Fund = R5 790 + R2 700 = R8 490
UIF = R413 + R413 = R826
2                                         GENERAL LEDGER OF ZIZI TRADERS

AA PENSION FUND

	Feb 
	28
	Bank 
	
	4 130
	Feb 
	28
	Salaries 
	SJ
	2 065

	
	
	
	
	
	
	
	Pension fund contribution
	SJ
	2 065

	
	
	
	
	4 130
	
	
	
	
	4 130


MM MEDICAL AID FUND

	Feb 
	28
	Bank 
	
	8 490
	Feb 
	28
	Salaries 
	SJ
	5 790

	
	
	
	
	
	
	
	Med aid fund contribution
	SJ
	2 700

	
	
	
	
	8 490
	
	
	
	
	8 490


SARS (UIF)

	Feb 
	28
	Bank 
	
	826
	Feb 
	28
	Salaries 
	SJ
	413

	
	
	
	
	
	
	
	UIF contribution
	SJ
	413

	
	
	
	
	826
	
	
	
	
	826


SARS (SDL)

	Feb 
	28
	Bank 
	
	413
	Feb 
	28
	SDL contribution 
	SJ
	413

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	413
	
	
	
	
	413


SARS (PAYE)

	Feb 
	28
	Bank 
	
	14 124,60
	Feb 
	28
	Salaries 
	SJ
	14 124,60

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	14 124,60
	
	
	
	
	14 124,60


CREDITORS FOR SALARIES

	Feb 
	28
	Bank 
	
	18 907,40
	Feb 
	28
	Salaries 
	SJ
	18 907,40

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	18 907,40
	
	
	
	
	18 907,40


What is the total cost of salaries to the employer?


	WORKSHEET 14





REQUIRED:

Use the given Salaries Journal and Cash Payments Journal to answer the questions that follow.

INFORMATION
SS  DEALERS

SALARIES JOURNAL  FOR THE MONTH  JANUARY 2012         SJ1

	
	DEDUCTIONS
	

	Employee
	Basic Salary 
	Bonus
	Gross

Salary
	Pens
Fund
	Medical

Aid
	PAYE
	UIF
	Total
	Net

Salary

	B Baloyi
	8 000
	
	8 000
	620
	550
	720
	80
	?
	?

	S Smit
	7 500
	
	7 500
	580
	630
	638
	75
	?
	?

	N Naidoo
	6 000
	6 000
	12 000
	540
	580
	458
	120
	?
	?

	
	21500
	6000
	27500
	1740
	1760
	(a)
	275
	(b)
	(c)


	EMPLOYER’S CONTRIBUTIONS

	Medical

Aid
	Pension
Fund
	UIF
	Skills Development  Levy

	?
	620
	?
	80

	?
	580
	?
	75

	?
	540
	?
	120

	?
	1740
	?
	275


CASH PAYMENT JOURNAL FOR JANUARY 2012                    CPJ 1

	Doc
	Day
	Name of Payee
	F
	Bank
	                            Sundry accounts

	
	
	
	
	
	Amount
	F
	Details

	50-3
	31
	Sundry employees
	
	   (d)
	   (d)
	
	          (k)

	54
	
	AlA Pension Fund
	
	   (e)
	   (e)
	
	          (l)

	55
	
	BB  Medical Aid Fund
	
	   (f)
	    (f)
	
	          (m)

	56
	
	SARS
	
	   (g)
	    (h)
	
	          (n)

	
	
	
	
	
	    (i)
	
	          (o)

	
	
	
	
	
	    (j)
	
	          (p)


NOTE:   -     All payments to employees and institutions are made on the last day of every 
                    month.

· SS Dealers contribute two thirds towards the Medical Aid Fund, and on rand for 
      rand basis towards UIF

QUESTIONS:
1   Complete the missing information in the Cash Payment Journal 
2   Which column in the Salaries Journal reflects the ‘take home’ pay?
                          
3   Which contribution is used to fund education and training?

                    
4   With what amount will the Salaries account in the General Ledger be debited on 

      31 January 2009?




ANSWER
1               CASH PAYMENT JOURNAL FOR JANUARY 2012                                        CPJ 
	Doc
	Day
	Name of Payee
	F
	Bank
	                            Sundry accounts

	
	
	
	
	
	Amount
	F
	Details

	50-3
	31
	Sundry employees
	
	
	
	
	

	54
	
	AlA Pension Fund
	
	
	
	
	

	55
	
	BB  Medical Aid Fund
	
	
	
	
	

	56
	
	SARS
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


2  
Which column in the Salaries Journal reflects the ‘take home’ pay?



	


3 
Which contribution is used to fund education and training?




	


4
With what amount will the Salaries account in the General Ledger be debited on 31 January 2012?










	


CALCULATIONS
	ANSWERS
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1               CASH PAYMENT JOURNAL FOR JANUARY 2012                                        CPJ 1

	Doc
	Day
	Name of Payee
	F
	Bank
	                            Sundry accounts

	
	
	
	
	
	Amount
	F
	Details

	50-3
	31
	Sundry employees
	
	21 909
	21 909
	
	Creditors for salaries

	54
	
	AA Pension Fund
	
	3 480
	3 480
	
	AA Pension Fund

	55
	
	BB  Medical Aid Fund
	
	5 280
	5 280
	
	BB Medical aid Fund

	56
	
	SARS
	
	2 641
	1 816
	
	SARS (PAYE)

	
	
	
	
	
	550
	
	SARS (UIF)

	
	
	
	
	
	275
	
	SARS (SDL)


2  
Which column in the Salaries Journal reflects the ‘take home’ pay?



	Net salaries / Creditors for salaries= R21 909



3 
Which contribution is used to fund education and training?




	Skills Development Levy



4
With what amount will the Salaries account in the General Ledger be debited on 
           31 January 2012?
	R27 500




CHALK BOARD SUMMARY / TRANSPARANCY

SALARIES JOURNAL: PAYMENTS TO CREDITORS

                  CASH PAYMENT JOURNAL OF ZIZI TRADERS FOR FEBRUARY 2010

	doc
	day
	Name of payee
	f
	Bank
	Sundry accounts

	
	
	
	
	
	Amount 
	f
	Details 

	01
	28
	AA Pesion Fund
	
	4 130
	4 130
	
	AA Pension Fund

	02
	
	M Medical Aid Fund
	
	8 490
	8 490
	
	MM Medical Aid Fund

	03
	
	SARS 
	
	15 363,60
	826
	
	SARS (UIF)

	
	
	
	
	
	413
	
	SARS (SDL)

	
	
	
	
	
	14 124, 60
	
	SARS (PAYE)

	4-6
	
	Sundry employees
	
	18 907,40
	18 907,40
	
	Creditors for salaries

	
	
	
	
	
	
	
	




AA Pension Fund = deduction from employee + employer’s contribution

MM Medical Aid Fund = deduction from employee + employer’s contribution

UIF = deduction from employee + employer’s contribution




Creditors have to be paid at the end of the month:








1   Pension Fund





2   Medical Aid Fund








3   PAYE                                              





4   Skills Development Levy                               paid to SARS





5   Unemployment Insurance Fund





6   Creditors for salaries – this is the amount due to the employees at the end


     of the month after deductions (net salaries)





7   Trade Union (if any)





8   Staff Association (if any)








Payable to SARS


PAYE


UIF


SDL








The total cost to the employer is not only the total salaries, but also the contributions.





Refer to the Salary Journal in this example





Total salary cost for February:





R41 300 + R5 591


=R46 891








ACTIVITY 12





ACTIVITY 12





Names of the accounts





Names on the cheques





Payable to SARS


PAYE


UIF


SDL
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