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Use the following information to prepare the salaries journal of Zizi Traders for February 2012. 

INFORMATION
Gross salaries per year: 


The following deductions were made:

L Lindon
R136 800

Pension fund

5% of gross salary

V Valley
R205 200

PAYE


36% of gross salary after pension fund has been deducted

K Kruger
R153 600

Medical Aid fund
R1 930 per month






UIF 


1% of gross salary

The following contributions were made by Zizi Traders

Pension fund


Rand-for-rand basis

Medical aid fund 


50% of employee’s contributions to a maximum of R900

UIF


1% of gross salary

SDL 


1% of gross salary

ANSWER
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	Employee 
	Gross salary 
	Deductions 
	Net salary 
	Cheq

no
	Employer’s contributions

	
	
	Pen-

sion
	PAYE
	Medical aid
	UIF
	Total 

deduc-

tions
	
	
	Medi-

cal 

aid
	Pen-

sion

fund
	UIF
	SDL
	Total 

	L Lindon
	
	
	
	
	
	
	
	
	
	
	
	
	

	V Valley
	
	
	
	
	
	
	
	
	
	
	
	
	

	K Kruger
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	Employee 
	Gross wage 
	Deductions 
	Net salary 
	Cheq

no
	Employer’s contributions

	
	
	Pen-

sion
	PAYE
	Medical aid
	UIF
	Total 
	
	
	Medi-cal 

aid
	Pen-

sion

fund
	UIF
	SDL
	Total 

	L Lindon
	11 400
	570
	3 898,80
	1 930
	114
	6512,80
	4887,20
	
	900
	570
	114
	114
	1698

	V Valley
	17 100
	855
	5 848,20
	1 930
	171
	8804,20
	8295,80
	
	900
	855
	171
	171
	2097

	K Kruger
	12 800
	640
	4 377,60
	1 930
	128
	7075,60
	5724,40
	
	900
	640
	128
	128
	1796

	
	41 300
	2 065
	14124,60
	5 790
	413
	22392,60
	18907,40
	
	2700
	2065
	413
	413
	5591


CHALK BOARD SUMMARY / TRANSPARANCY
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	Employee 
	Gross salary 
	Deductions 
	Net salary 
	Cheq

no
	Employer’s contributions

	
	
	Pen-

sion
	PAYE
	Medical aid
	UIF
	Total 

deduc-

tions
	
	
	Medi-

cal 

aid
	Pen-

sion

fund
	UIF
	SDL
	Total 

	L Lindon
	
	
	
	
	
	
	
	
	
	
	
	
	

	V Valley
	
	
	
	
	
	
	
	
	
	
	
	
	

	K Kruger
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	





SALARY





Basic salary is calculated on an annual basis and paid monthly, e.g.


R240 000 per annum = R20 000 per month.





The fixed salary is negotiated before the employee starts his job





Usually there in no pay for overtime, but employees can receive incentive bonuses, housing subsidies or car allowances





Gross salary is the basic salary plus any other payments such as bonuses.





Certain deductions are made from the employee’s salary.





Net salary is gross salary less deductions.








SALARY JOURNAL





A salary journal is a book of first entry.





It reflects the gross salary, deductions, net salary and employer’s contributions for each employee. 





 It is prepared monthly and then posted to the general ledger
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