	GRADE 10


	LESSON
43


	GENERAL JOURNAL 
Correction of errors



	WORKSHEET 1




	It is impossible to explain all the errors that may occur.  
It is important, however, to see where the error has occurred, and then do the
 corrections accordingly. 



How do you correct an error?

If an account was debited in error

· Credit the account to cancel the error

· Now make the correct entry

If an account was credited in error

· Debit  the account to cancel the error

· Now make the correct entry

To help you, it would be wise to draw a T account.

Firstly, enter the WRONG entry (to see what was done incorrectly).
Now do the correct entry.

	Example


Transaction:

Repairs to the buildings of R3 000 have been debited to the Land and Buildings account in error.

Explanation 

Make use of T-accounts.
	1
	Do the original incorrect entry


	debit    -  Land and buildings
credit   -  Bank



	2
	Determine which entry is correct.


	Bank is correct.



	3
	Determine which entry is incorrect. 


	Land and buildings is incorrect




TO CORRECT THE ENTRY FOLLOW THE 2 STEPS
	Step 1
	Cancel the incorrect entry by entering the same amount in the opposite side of the account

    (in this case the credit side)  

    [ credit the Land and Buildings account ]

	Step 2
	2     Now make the correct entry 

                ( in this case debit the Repairs account)




BANK 
	
	
	
	
	
	
	
	Land and buildings 
	
	3000

	
	
	
	
	
	
	
	
	
	 


                                                                                                          ORIGINAL ENTRY

                                                                                                                 Correct entry 

   ORIGINAL ENTRY

              wrong entry 
LAND AND BUILDINGS 
	
	
	Bank 
	
	3 000
	
	
	
	
	3000

	
	
	
	
	STEP 1
	
	
	
	
	 S


                                                                                                                                                                  STEP 2

REPAIRS
	
	
	
	
	3 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	HOW TO CANCEL A WRONG ENTRY

Enter the same amount in the opposite side if the account




THEREFORE THE GENERAL JOURNAL ENTRY WILL BE:
GENERAL JOURNAL

	
	
	DEBIT
	CREDIT

	
	Repairs 
	3 000
	

	
	                Land and Buildings
	
	3 000

	
	Correct wrong entry.
	
	



INFORMATION
The following information appeared in the books of Zizi Traders.
Transactions:  July 2012
07    Received a cheque from ABC Bank for R11 000 for a fixed deposit of R10 000 that matured on 30 June 2012.  The full amount was credited to the Fixed Deposit account.  Correct the error. 
14   Merchandise sold earlier to G. Gorman for R300 has been posted to the account of  
G Gustav.  Correct the error.

23    Stationary bought on credit from SJ Distributors for R1 400 was correctly recorded in the Journal.  However, with the posting to the General Ledger, it was posted to the Packing material account.  Correct the error.

26    The owner took merchandise (cost price R400) for his own use. The amount recorded was the selling price of R500.  Correct the error.

28    Goods bought on credit from Stoney Traders for R3 200 have been recorded correctly in the journal, but with the posting to the subsidiary ledger, this amount was posted to the account of SJ Distributors.  Correct the error.

REQUIRED

Show the transactions in the General Journal

ANSWER
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	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit
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	ACTIVITY 1


GENERAL JOURNAL OF ZIZI TRADERS FOPR JULY 2012
	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	
	Fixed Deposit: ABC Bank 
	1 000
	
	
	
	
	

	
	       Interest on fixed deposit
	
	1 000
	
	
	
	

	
	Correct wrong entry
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	G Gorman
	300
	
	300
	
	
	

	
	       G Gustav
	
	300
	
	300
	
	

	
	Correct wrong entry
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Stationery 
	1 400
	
	
	
	
	

	
	      Packing material
	
	1 400
	
	
	
	

	
	Correct wrong entry
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Trading stock
	100
	
	
	
	
	

	
	       Drawings 
	
	100
	
	
	
	

	
	Correct wrong entry
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	SJ Distributors
	3 200
	
	
	
	3 200
	

	
	          Stoney Traders 
	
	3 200
	
	
	
	3 200

	
	Correct wrong entry
	
	
	
	
	
	

	
	
	
	
	300
	300
	3 200
	3 200


CHALKBOARD SUMMARY / TRANSPARANCY

BANK 

	
	
	
	
	
	
	
	Land and buildings 
	
	3000

	
	
	
	
	
	
	
	
	
	 


                                                                                                          ORIGINAL ENTRY

                                                                                                                 Correct entry 

   ORIGINAL ENTRY

              wrong entry 

LAND AND BUILDINGS 

	
	
	Bank 
	
	3 000
	
	
	
	
	3000

	
	
	
	
	STEP 1
	
	
	
	
	 S

	
	
	
	
	
	
	
	
	
	


                                                                                                                                                                  STEP 2

REPAIRS

	
	
	
	
	3 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TO CORRECT THE ENTRY FOLLOW THE 2 STEPS
	Step 1
	Cancel the incorrect entry by entering the same amount in the opposite side of 

                the account

    (in this case the credit side)  

    [ credit the Land and Buildings account ]



	Step 2
	2     Now make the correct entry 

                ( in this case debit the Repairs account)




	ALWAYS REMEMBER

TO CANCEL A WRONG ENTRY:

Enter the same amount in the opposite side if the account







It may happen that errors from the source documents are written into the journals incorrectly or posting errors may be made in the General Ledger. 





It may happen that the errors are not immediately traced, because they have been posted to the correct side of the account. 





 These errors are only traced when the books are checked.





In Accounting it is not correct simply to draw a line through the recording.  Another recording must be done in order to correct the error.  





Most errors are corrected in the General Journal.











Activity 1








PAGE  
2
43 - Accounting Grade 10 

