	GRADE 10

	LESSON
41


	GENERAL JOURNAL 
Cancellation of discount on a dishonoured cheque received

              Drawings of stock by the owner

              Donations of stock



	WORKSHEET 1



	Cancellation of discount on a dishonoured 

cheque received





	EXAMPLE 1


Information in the books of Zizi Traders on 28 February 2012 – 
Received a bank debit note from the bank that states: 'R/D – Insufficient funds'.  The cheque was received from S Smith (a debtor) for R380 in settlement of his account of R400 on 5 January 2012.
REQUIRED

1  Show the transaction in the Cash Payment Journal

2  Cancel the discount allowed in the General Journal

3  Post to the General Ledger

4  Post to the Debtors Ledger

	EXPLANATION

The transaction was recorded as follows:




                   BANK                                  DEBTORS CONTROL                    DISCOUNT ALLOWED
	               380
	
	
	
	             380
	
	              20
	

	
	
	
	
	               20
	
	
	

	
	
	
	
	
	
	
	


CASH RECEIPT JOURNAL OF ZIZI TRADERS FOR JANUARY 2012
	
	
	
	Bank
	Debtors

control
	Discount

allowed
	Sundry accounts

	
	
	
	
	
	
	Amount
	Details

	
	5
	S Smith
	
	380
	400
	20
	
	

	
	
	
	
	
	
	
	
	


GENERAL LEDGER OF ZIZI TRADERS
BANK 
	Jan 
	1
	Balance 
	b/d
	200 000
	
	
	
	
	

	
	31
	Debtors control
	
	380
	
	
	
	
	


DEBTORS CONTROL

	Jan 
	1
	Balance 
	b/d
	200 000
	Jan 
	31
	Bank and discount
	CRJ
	400

	
	
	
	
	
	
	
	  (380 + 20)
	
	


DISCOUNT ALLOWED

	Jan
	31
	Debtors control
	CRJ
	20
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF ZIZI TRADERS
                                                                           S SMITH                                                                  DI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Jan 
	1
	Account rendered
	
	
	
	400

	
	5
	Receipt  22
	
	
	380
	

	
	
	Receipt  22(discount allowed)
	
	
	20
	0


	EXPLANATION

This transaction must now to be cancelled


                   BANK                                  DEBTORS CONTROL                    DISCOUNT ALLOWED

	               380
	 XX      380
	
	 XX      380
	             380
	
	              20
	    XX     20

	
	
	
	 XX       20
	               20
	
	
	

	
	
	
	
	
	
	
	


STEP 1   Cancel the cheque in the Cash Payment Journal  

   (THIS HAS ALREADY BEEN TREATED EARLIER IN THE YEAR)
CASH PAYMENT JOURNAL OF ZIZI TRADERS FOR FEBRUARY 2012

	
	
	
	
	Bank
	Creditors
	Sundry accounts

	
	
	
	
	
	
	Amount
	
	Details

	
	30
	S Smith 
	
	380
	
	380 
	
	Debtors control

	
	
	
	
	
	
	
	
	


BANK 
	Jan 
	1
	Balance 
	b/d
	200 000
	Feb 
	28
	Payments 
	
	380

	
	31
	Receipts 
	
	380
	
	
	
	
	


STEP 2   Cancel the discount in the General Journal 

GENERAL JOURNAL OF ZIZI TRADERS FOR FEBRUARY 2012

	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	
	S Smith
	20
	
	20
	
	
	

	
	           Discount allowed
	
	20 
	
	
	
	

	
	Cancel discount on dishonoured cheque
	
	
	
	
	
	


STEP 3   Post to General ledger and Debtors ledger

GENERAL LEDGER OF ZIZI TRADERS
DEBTORS CONTROL

	Jan 
	1
	Balance 
	b/d
	200 000
	Jan 
	31
	Bank and discount
	CRJ
	400

	Feb 
	28
	Bank (R/D cheque)
	
	
380
	
	
	
	
	

	
	
	Journal debits 

(discount)
	
	20
	
	
	
	
	


DISCOUNT ALLOWED

	Jan
	31
	Debtors control
	CRJ
	20
	Feb 
	28
	S Smith 
	
	20

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF ZIZI TRADERS
                                                                           S SMITH                                                                  DI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Jan 
	1
	Account rendered
	
	
	
	400

	
	5
	Receipt  22
	
	
	380
	

	
	
	Receipt  22(discount allowed)
	
	
	20
	

	Feb 
	28 
	Bank debit note (dishonoured cheque)
	
	380
	
	380

	
	
	Journal voucher 
	
	20
	
	400



Information in the books of Zizi Traders

28 December 2012 - Received a bank debit note from the bank that states: 'R/D – Insufficient funds'.  The cheque was received from M Maseko for R270 in settlement of his account of R300 on 5 November 2012.

The cheque has already been cancelled.  

REQUIRED
1  Cancel the discount granted to Mr Maseko.
2  Post to the General Ledger

3  Post to the Debtors Ledger

ANSWER

GENERAL JOURNAL OF ZIZI TRADERS FOR FEBRUARY 2012

	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


GENERAL LEDGER OF ZIZI TRADERS
DEBTORS CONTROL

	Dec  
	1
	Balance 
	b/d
	200 000
	
	
	
	
	

	 
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DISCOUNT ALLOWED

	Dec
	1
	Debtors control
	CRJ
	30
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF ZIZI TRADERS
                                                                          M MASEKO                                                            DI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Dec  
	1
	Account rendered
	
	
	
	300

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	WORKSHEET 2




	                            DRAWINGS OF STOCK BY THE OWNER

                            DONATIONS OF STOCK




	DRAWINGS OF TRADING STOCK

	It may happen that the owner withdraws fixed assets/trading stock/consumable goods for personal use.

If the owner takes trading stock for his own use, this will be recorded in the books at cost price.




	DONATIONS OF STOCK

	Welfare organizations and schools may ask the business for donations. These donations may be money or stock.

It is very important that trading stock is recorded at cost price in the business' books. 

The donation of trading stock is always done at cost price.

The business can also donate consumables. This does not often happen.  Consumables are expenses. The business buys consumables for operating purposes.  Consumables are stationary, packing material, fuel, etc.




	EXAMPLE 2


INFORMATION
Transactions on 31 March 2012

1 The owner of Zizi Traders takes merchandise for his own use. The selling price of the goods is R500 (cost price R300).
2 Mandela Children's fund asked the business to donate goods.  The business decides to donate R2 300 (cost price) worth of goods.

REQUESTED
1  Show the transactions in the General Journal

2  Post to the General Ledger

ANSWER
GENERAL JOURNAL OF ZIZI TRADERS FOR MARCH 2012
	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	31
	Drawings 
	300
	
	
	
	
	

	
	             Trading stock
	
	300
	
	
	
	

	
	The owner takes stock for personal use at cost price
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	31
	Donations 
	2 300
	
	
	
	
	

	
	            Trading stock 
	
	2 300
	
	
	
	

	
	Donation of stock to Mandela’s Children fund
	
	
	
	
	
	

	
	
	
	
	
	
	
	


OR

	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	3`
	Drawings
	300
	
	
	
	
	

	
	Donations 
	2 300
	
	
	
	
	

	
	            Trading stock 
	
	2 666
	
	
	
	

	
	Owner takes stock at cost and donates stock to Mandela’s Children fund
	
	
	
	
	
	

	
	
	
	
	
	
	
	


GENERAL LEDGER OF ZIZI TRADERS
Balance sheet accounts section

DRAWINGS
	Jan 
	1
	Balance 
	b/d
	2 000
	
	
	
	
	

	Mar 
	31
	Trading stock
	
	300
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK

	Jan 
	1
	Balance 
	b/d
	200 000
	Mar 
	31
	Drawings 
	
	300

	
	
	
	
	
	
	
	Donations 
	
	2 300

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Nominal accounts section 

DONATIONS 

	Jan 
	1
	Total 
	b/d
	500
	
	
	
	
	

	Mar 
	31
	Trading stock
	
	2 300
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	



INFORMATION
Transactions on 31 DECEMBER 2012

1  The owner of Zizi Traders takes merchandise for his own use. The selling price of the goods is R1 500.  The mark-up is 100% on cost price.
2  Central Primary school needs paper for their learners to draw on, and they place an advertisement in the local news paper.  The business decides to donate R1 800 worth of paper.

REQUESTED

1  Show the transactions in the General Journal

2  Post to the General Ledger

ANSWER
GENERAL JOURNAL OF ZIZI TRADERS FOR DECEMBER 2012

	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


GENERAL LEDGER OF ZIZI TRADERS
DRAWINGS 
	Jan 
	1
	Balance 
	b/d
	500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK
	Jan 
	1
	Balance 
	b/d
	200 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DONATIONS
	Jan 
	1
	Total 
	b/d
	500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


STATIONERY
	Jan 
	1
	Total 
	b/d
	3 500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	ANSWERS


	41


	ACTIVITY 1


GENERAL JOURNAL OF ZIZI TRADERS FOR FEBRUARY 2012

	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	28
	M Maseko
	30
	
	30
	
	
	

	
	           Discount allowed
	
	30 
	
	
	
	

	
	Cancel discount on dishonoured cheque
	
	
	
	
	
	

	
	
	
	
	
	
	
	


GENERAL LEDGER OF ZIZI TRADERS
DEBTORS CONTROL

	Dec  
	1
	Total 
	
	200 000
	
	
	
	
	

	 
	28
	Bank (R/D cheque)
	
	270
	
	
	
	
	

	
	
	Journal debits 

(discount)
	
	30
	
	
	
	
	


DISCOUNT ALLOWED

	Dec
	1
	Debtors control
	CRJ
	30
	Dec  
	28
	M Maseko
	
	30

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF ZIZI TRADERS
                                                                          M MASEKO                                                            DI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Dec  
	1
	Account rendered
	
	
	
	300

	 
	28 
	Bank debit note (dishonoured cheque)
	
	270
	
	270

	
	
	Journal voucher 
	
	30
	
	300


	ACTIVITY 2


GENERAL JOURNAL OF ZIZI TRADERS FOR DECEMBER 2012

	
	
	DEBIT
	CREDIT
	Debtors Control
	Creditors Control

	
	
	
	
	debit
	credit
	debit
	credit

	
	Drawings 
	750
	
	
	
	
	

	
	            Trading stock 
	
	750
	
	
	
	

	
	The owner takes stock for personal use at cost price
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Donations 
	1 800
	
	
	
	
	

	
	            Stationery 
	
	1 800
	
	
	
	

	
	Donates paper to Central Primary School
	
	
	
	
	
	


GENERAL LEDGER OF ZIZI TRADERS
DRAWINGS 
	Jan 
	1
	Balance 
	b/d
	500
	
	
	
	
	

	Mar 
	31
	Trading stock
	
	750
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK
	Jan 
	1
	Balance 
	b/d
	200 000
	Mar 
	31
	Drawings 
	
	750

	
	
	
	
	
	
	
	
	
	


DONATIONS
	Jan 
	1
	Balance 
	b/d
	500
	
	
	
	
	

	Mar 
	31
	Stationery 
	
	1 800
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


STATIONERY
	Jan 
	1
	Balance 
	b/d
	3 500
	Mar 
	31
	Donations 
	
	1 800

	
	
	
	
	
	
	
	
	
	





When a debtor settles his account within a shorter period than the credit terms, a business can grant discount.





When the payment by cheque is received from a debtor, it is recorded in the CRJ and the cheque is deposited in the current bank account of the business. 





It may happen that the bank returns the cheque with a Bank Debit note that says:


"R/D – Refer to drawer".





The amount that was received from the debtor, must be cancelled.  


This is cancelled in the CPJ.  


(already treated earlier)





If discount was given to the debtor, this must also be cancelled. 


This discount is cancelled in the General Journal.








Remember





Do not confuse trade discount with discount allowed to debtors.





Trade discount – granted when the transaction takes place – the selling price decreases.





Discount to a debtor – it is a decrease in the debt of the debtor. 





Activity 1





Activity 2








PAGE  
1
41 - Accounting Grade 10 

