	GRADE 10
	LESSON

36


	CREDIT TRANSACTIONS

RECONCILIATION OF DEBTORS


	WORKSHEET 1


	Reconcile the individual debtors accounts (total of debtors list) 

with Debtors control account


	At the end of every month it is normal procedure to compare the balance of the debtor’s control account with the total of the debtor’s list.  The control account and the debtor’s ledger should be done by separate people.  If the balance of the control account and the total of the list is the same, it is an indication that the work has been done accurately by both parties.

If the balance of the Debtor’s control and the total of the Debtor’s list are not the same we must find out why and then correct it.  This is called reconciliation of the Debtor’s Accounts.  In order to do this reconciliation we need to identify where the mistake took place.  When we have done this we will have a better idea of how to do the correction.


















	PROCEDURE FOR RECONCILING DEBTOR’S LEDGER & DEBTOR’S LIST




	STEP 1


Check that all calculations have been done accurately.

DEBTOR’S CONTROL ACCOUNT

	2011

Feb
	1
	Balance
	b/d
	52 600
	2011

Feb
	28
	Bank & discount All
	CRJ
	87 600

	
	28
	Sales
	DJ
	121 600
	
	
	Debtor’s Allowances
	DAJ
	5 100

	
	
	Bank (R/D)
	CPJ
	4 500
	
	
	
	
	

	
	
	Petty Cash
	PCJ
	1 500
	
	
	Balance
	c/d
	87 500

	
	
	
	
	180 200 
	
	
	
	
	180 200

	Mar
	1
	Balance
	b/d
	87 500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTOR’S LIST ON 28 FEBRUARY 2011

	
	Debit
	Credit

	A. Abel
	23 200
	

	B. Black
	15 600  
	

	C. Cele
	13 540
	

	D. Dube
	14 060
	

	E. Eksteen
	21 100
	

	
	R87 500

R82 500
	


On checking we can see that the Debtor’s List was added incorrectly.  This must now be corrected.
	STEP 2


Check that all the items in the Debtor’s Control account are in the right place (debit or credit side)
DEBTOR’S CONTROL ACCOUNT

	2011

Feb
	1
	Balance
	b/d
	52 600
	2011

Feb
	28
	Bank & discount All
	CRJ
	87 600

	
	28
	Sales
	DJ
	121 600
	
	
	Debtor’s Allowances
	DAJ
	5 100

	
	
	Petty Cash
	PCJ
	1 500
	
	
	Bank (R/D)
	CJ
	4 500

	
	
	
	
	
	
	
	Balance
	c/d
	78 500

	
	
	
	
	175 700 
	
	
	
	
	175 700

	Mar
	1
	Balance
	b/d
	78 500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTOR’S LIST ON 28 FEBRUARY 2011

	
	Debit
	Credit

	A. Abel
	23 200
	

	B. Black
	15 600  
	

	C. Cele
	13 540
	

	D. Dube
	14 060
	

	E. Eksteen
	21 100
	

	
	R87 500
	


We can see that the Dishonoured cheque was on the wrong side of the control account.  This must be taken out of the credit side and entered in the debit side. See the Control account in Step 1.

	STEP 3


Check that all totals in the journals have been correctly calculated and have been posted to the 
Control account correctly.

DEBTOR’S CONTROL ACCOUNT

	2011

Feb
	1
	Balance
	b/d
	52 600
	2011

Feb
	28
	Bank & discount All
	CRJ
	87 600

	
	28
	Sales
	DJ
	118 600
	
	
	Debtor’s Allowances
	DAJ
	5 100

	
	
	Bank (r/d)
	CPJ
	4 500
	
	
	Balance
	c/d
	84 500

	
	
	Petty Cash
	PCJ
	1 500
	
	
	
	
	

	
	
	
	
	177 200 
	
	
	
	
	177 200

	Mar
	1
	Balance
	b/d
	84 500
	
	
	
	
	


DEBTOR’S LIST ON 28 FEBRUARY 2011

	
	Debit
	Credit

	A. Abel
	23 200
	

	B. Black
	15 600  
	

	C. Cele
	13 540
	

	D. Dube
	14 060
	

	E. Eksteen
	21 100
	

	
	R87 500
	


The Debtor’s Journal was undercast (too little) by R3 000.  This will then be added on to the Sales entry in the Debtor’s Control account.  (See Control Account in Step 1.)

	STEP 4


Check that all calculations the Debtor’s Ledger (List) have been done accurately.

DEBTOR’S CONTROL ACCOUNT

	2011

Feb
	1
	Balance
	b/d
	52 600
	2011

Feb
	28
	Bank & discount All
	CRJ
	87 600

	
	28
	Sales
	DJ
	121 600
	
	
	Debtor’s Allowances
	DAJ
	5 100

	
	
	Bank (r/d)
	CPJ
	4 500
	
	
	Balance
	c/d
	87 500

	
	
	Petty Cash
	PCJ
	1 500
	
	
	
	
	

	
	
	
	
	180 200 
	
	
	
	
	180 200

	Mar
	1
	Balance
	b/d
	87 500
	
	
	
	
	


DEBTOR’S LIST ON 28 FEBRUARY 2011

	
	Debit
	Credit

	A. Abel
	23 200
	

	B. Black
	15 900  
	

	C. Cele
	13 540
	

	D. Dube
	14 060
	

	E. Eksteen
	21 100
	

	
	R87 800
	


The Account for B. Black in the Debtor’s Ledger was overcast (too much) by R300.

The R300 must be subtracted from the R15 900 so that the two amounts now correspond. 
(see the Debtor’s list in Step 3).

	EXAMPLE


REQUIRED:

Re-do the Debtor’s control account and the Debtor’s list, taking into account all the information so that the two will be reconciled.

INFORMATION:

You are provided with information of records of Zizi Traders 

Below you will find the Debtor’s control account and the Debtor’s list.  The Balance of the control account and the total of the list do not agree.

	DEBTORS CONTROL ACCOUNT

	2011

Aug
	 1
	Balance        
	b/d 
	15 368
	2011

Aug
	31 
	Bank and Discount Allowed
	  CRJ
	7 880

	 
	31
	Bank              
	CPJ
	    600
	 
	 
	 Balance 
	c/d 
	16 968  

	 
	 
	Sales            
	 DJ
	8 888
	 
	 
	
	
	

	 
	 
	 
	 
	24 848
	 
	 
	 
	 
	24 848

	 Sep
	1 
	Balance 
	 b/d
	16 968 
	 
	 
	 
	 
	 


DEBTOR’S LIST

	
	
	
	Debit
	Credit

	
	
	G. Smith
	4 146
	

	
	
	A. Brown
	3 065
	

	
	
	C. Black
	4 380
	

	
	
	L. White
	4 145
	

	
	
	
	15 736
	


Additional information 

· G. Smith’s account was undercast by R1 000.  (Correct the adding)
· An invoice sent to C. Black for R400 has not yet been entered. (Missing from the Journal therefore must be entered in both)
· The Debtor’s Journal was undercast by R500. (Error in Totaling therefore only the control account must be corrected.)
· An invoice for R700 sent to A. Brown for goods sold, had been entered in the Debtor’s Journal but had not been posted to A. Brown’s account.  (post to A. Brown’s account)

· The bookkeeper had forgotten to post the Total of R760 in the Debtor’s allowances journal to the Debtor’s control account.  (Enter in the Debtor’s control account)

ANSWER

	Balance sheet section

DEBTORS CONTROL ACCOUNT

	2011

Aug
	 1
	Balance        
	b/d 
	15 368
	2011

Aug
	31 
	Bank and Discount Allowed
	  CRJ
	7 880

	 
	31
	Bank              
	CPJ
	    600
	 
	 
	Debtor’s allowances
	
	760

	 
	 
	Sales(8888+400+

500)            
	 DJ
	9 788
	 
	 
	 Balance 
	c/d 
	17 136  

	 
	 
	 
	 
	 
	 
	 
	
	
	

	 
	 
	 
	 
	25 756
	 
	 
	 
	 
	25 776

	 Sep
	1 
	Balance 
	 b/d
	17 136 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



DEBTOR’S LIST

	
	
	Debit
	Credit

	
	G. Smith (4146+100)
	5 146
	

	
	A. Brown 
	3 065
	

	
	C. Black (4 380+400)
	4 780
	

	
	L. White (4145
	4 145
	

	
	
	17 136
	



REQUIRED
1.  Calculate the correct balance of the Debtors Control Account by re-drafting the account. 

2.  Correct the debtors’ list.

     Show all your calculations.

INFORMATION 

You are provided with information relating to Thabo’s Traders.  The Debtors’ Control Account and the Debtors’ List do not correspond.  
DEBTOR’S CONTROL ACCOUNT

	2011

Feb
	1
	Balance
	b/d
	121 350
	2011

Feb
	28
	Bank & discount All
	CRJ
	187 600

	
	28
	Sales
	DJ
	246 550
	
	
	Debtor’s Allowances
	DAJ
	17 900

	
	
	Bank (r/d)
	CPJ
	3 700
	
	
	Petty Cash
	PCJ
	5 200

	
	
	
	
	
	
	
	Balance
	c/d
	160 900

	
	
	
	
	371 600 
	
	
	
	
	371 600

	Mar
	1
	Balance
	b/d
	160 900
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTOR’S LIST ON 28 FEBRUARY 2011

	
	Debit
	Credit

	M. Mbele
	53 820
	

	N. Nkosi
	61 450  
	

	O. Opperman
	23 440
	

	P. Pule
	13 540
	

	R. Radebe
	19 300
	

	
	R171 550
	


Additional Information:-

1    An entry from the Debtor’s Journal was not posted to the account of M. Mbele  R300.

2.   Not all the entries in the Debtors Control account are correct.

3.   The Debtor’s Journal was under cast by R50.

4.   The account of N. Nkosi was overcast by R100.

5.   An entry in the Debtor’s allowances journal for R200 was not posted to the account of P. Pule.

6.  The account of Pule was overcast by R200

ANSWER

GENERAL LEDGER OF THABO’S TRADERS

DEBTOR’S CONTROL ACCOUNT

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTOR’S LIST ON 28 FEBRUARY 2011

	
	Debit
	Credit

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



REQUIRED

Calculate the correct balance of the Debtors Control Account and the correct total of the list of debtors. Show all your calculations.

INFORMATION 
You are provided with information relating to Birchwood Traders.  The bookkeeper discovered that he had made a number of errors when preparing the Control accounts.  The Accounts and the Lists did not correspond.  

Balances on 31 October 2009:

Debtors control, R9 933

Totals on 31 October 2009:

List of balances in Debtors Ledger, R9 442

ERRORS AND OMISSIONS
1.
The total of the sales column in the Debtors Journal was overcast by R100.

2
An amount of R95 in the debtors’ column in the Cash Receipts Journal wasn’t posted to the debtor’s personal account.

3
A credit note issued for R28 was not taken into account at all.

4
The total of the Debtors allowances column in the Debtors Allowances Journal, R243, was posted to the debit side of the Debtors Control Account.

          ANSWER
	No
	Debtors control
	List of debtors

	
	Dr
	Cr
	Dr
	Cr

	Balance 
	
	
	
	

	1
	
	
	
	

	2
	
	
	
	

	3
	
	
	
	

	4
	
	
	
	

	TOTAL
	
	
	
	

	BALANCE
	
	
	
	


	ANSWERS

	36


	ACTIVITY 1


DEBTOR’S CONTROL ACCOUNT

	Feb
	1
	Balance
	b/d
	121 350
	Feb
	28
	Bank & discount
	CRJ
	187 600

	
	28
	Sales

(246550+50)
	DJ
	246 600
	
	
	Debtor’s allowances
	DAJ
	17 900

	
	
	Bank
	CPJ
	3 700
	
	
	Balance
	c/d
	171 350

	
	
	Petty cash
	PCJ
	5 200
	
	
	
	
	

	
	
	
	
	376 850
	
	
	
	
	376 850

	Mar
	1
	Balance
	b/d
	171 350
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTOR’S LIST ON 28 FEBRUARY 2011

	
	Debit
	Credit

	M. Mbele (53 820+300)
	54 120
	

	N. Nkosi (61450 – 100)
	61 350
	

	O. Opperman 
	23 440
	

	P. Pule (13 540-200-200)
	13 140
	

	R. Radebe
	19 300
	

	
	171 350
	


	ACTIVITY 2


	No
	Debtors control
	List of debtors

	
	Dr
	Cr
	Dr
	Cr

	Balance 
	9 933
	
	9 442
	

	1
	
	100
	
	

	2
	
	
	
	95

	3
	
	28
	
	28

	4
	
	486
	
	

	TOTAL
	9 933
	614
	9 442
	123

	BALANCE
	9 319
	
	9 319
	


CHALKBOARD SUMMARY













Possible errors





If the mistake took place on the Document or in the Journals we will have to correct both the Debtor’s Control and the Debtor’s Ledger accounts (i.e. the List).  





If the mistake was totaling of the journals, then only the Debtor’s control account must be corrected.





If the mistake was in the posting, it will mean that either the Debtor’s control or Debtor’s Ledger will have to be corrected depending on to which account the posting was made in the first place. 





If there is a calculation mistake in either the Debtor’s control or Debtor’s Ledger the calculation will simply be rectified i.e. added correctly.











Documents given to debtors 


e.g. 


invoices, receipts, credit notes.





Entered 


in the correct 


Journal





POST


individual amounts





POST


the totals





to the 





DEBTOR’S CONTROL account





to the 





DEBTOR’S LEDGER accounts





balance of 





DEBTOR’S CONTROL 





total of 





DEBTOR’S LIST 





Should be equal





NOTE:


Undercast 


means that the total is less than it should be.  We must add on the amount to correct the total.


Overcast 


means that the total is less than it should be.  We must subtract the amount to correct the total.








Amounts agree





Amounts Agree!





ACTIVITY 1





ACTIVITY 2








Documents given to debtors 


e.g. 


invoices, receipts, credit notes.





Entered 


in the correct 


Journal





POST


individual amounts





POST


the totals





to the 





DEBTOR’S CONTROL account





to the 





DEBTOR’S LEDGER accounts





balance of 





DEBTOR’S CONTROL 





total of 





DEBTOR’S LIST 





Should be equal
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