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	CREDIT TRANSACTIONS

DISCOUNT RECEIVED FROM CREDITORS


	WORKSHEET 1


Just as we allow debtors discount if they pay their account promptly, we may also receive discount for early settlement of the amounts that we owe.  We have an additional column in the Cash Payments Journal for Discount Received.


	EXAMPLE


REQUIRED

Prepare the Cash Payment Journal of ABC Traders 

Post to the General Ledger

Post to the Creditors ledger

INFORMATION

Balance on the 1 October 2011.

	Bank
	R27 000

	Creditor’s control
	R33 000

	
Rugby Wholesalers
	R17 000

	 
Soccer Mega Store
	R13 500

	
Hockey Hyper
	R2 500


Transactions

	1.
	Paid Rugby Wholesalers R15 000 on account.  Issued cheque no. 845

	2.
	Sent a cheque to Hockey Hyper to settle their account less 5% discount.

	3.
	Sent a cheque to Soccer Mega Store for R12 000 in full settlement of their account.

	4.
	Settled the outstanding amount with Rugby Wholesalers less 10% discount.


ANSWER

	CASH PAYMENT JOURNAL OF ABC TRADERS FOR OCTOBER 2011

	Doc 
	Day
	Details 
	Bank 
	Creditors control 
	Discount received
	Sundry accounts 

	
	
	
	
	
	
	Amount 
	fo
	Details 

	C845
	1
	Ruby Wholesalers
	15 000
	15 000
	
	
	
	

	C846
	2
	Hockey Hyper
	2 375
	2 500
	125
	
	
	

	C847
	3
	Soccer Mega Store
	12 000
	13 500
	1 500
	
	
	

	C848
	4
	Rugby Wholesalers
	1 800
	2000
	200
	
	
	

	
	
	
	31 175
	33 000
	1 825 
	
	
	


Posting from the CRJ to the GENERAL LEDGER

GENERAL LEDGER OF ABC TRADERS
BANK

	Oct
	1
	Balance
	b/d
	27 000
	Oct
	31
	Sundry a/c

Total (payments)
	
	31 175

	
	
	
	
	
	
	
	
	
	


CREDITORS CONTROL

	Mar
	31
	Bank & Discount received
	
	33 000
	Oct 
	1
	Balance 
	b/d
	33 000

	
	
	
	
	
	
	
	
	
	


DISCOUNT RECEIVED

	
	
	
	
	
	Oct 
	31
	Creditor’s control
	
	1 825

	
	
	
	
	
	
	
	
	
	



Posting from the CREDITORS JOURNAL to the CREDITORS LEDGER
CREDITORS LEDGER OF ABC TRADERS
RUGBY WHOLESALERS                                                           CI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Oct 
	1
	Account rendered
	
	
	
	17 000 Cr

	
	1
	Cheque  845
	
	15 000
	
	2 000 Cr

	
	4
	Cheque  849
	
	1 800
	
	200 Cr

	
	4
	Discount received
	
	200
	
	0


SOCCER MEGA STORE                                                          C2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Oct 
	1
	Account rendered 
	
	
	
	 13 500 Cr

	
	13
	Receipt 847
	
	12 000
	
	1 500 Cr

	
	
	Discount received
	
	1 500
	
	0 


HOCKEY HYPER                                                        C3

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Oct 
	1
	Account rendered
	
	
	
	2 500 Cr

	
	2
	Cheque  846
	
	2 375
	
	125 Cr

	
	
	Discount received
	
	125
	
	0 



REQUIRED:-

· Enter the transactions below into the Creditor’s Journal and Cash Payments Journal of 
JR Greengrocers for February 2011.

· Post to the General Ledger

· Post to the Creditor’s Ledger

INFORMATION

The following balances appeared in the books of JR Greengrocers on 1 February 2011.

	Bank
	R42 000

	Trading Inventory
	R28 500

	Equipment
	R65 000

	Creditor’s control
	R42 000

	
Banana Wholesalers
	R13 000

	 
Mango Mega Store
	R18 500

	
Grapefruit Hyper
	R10 500

	Stationery
	R7 300

	Discount Received
	R2 340


Transactions

	5.
	Paid Grapefruit Hyper R5 600 (Cheque No. 640).  Discount allowed by them R400.

	9.
	Bought goods on credit from Mango Mega Store  for R400 (Inv. 362)

	10.
	Settled the amount owing to Banana Wholesaler less 5% discount.

	15.
	Received the equipment R1 200 and stationery R800 ordered on credit from Grapefruit Hyper.

	18.
	Apple Electrical repaired our refrigerator and gave us an invoice for R590.

	23.
	Purchased stationery from Banana Wholesalers for R820.

	27.
	Settled the amount owing to Grapefruit Hyper less R800 discount.

	28.
	Settled the amount owing to Apple Electrical (see 18th) to take advantage of a 10% discount for early settlement.


ANSWER
CREDITORS JOURNAL OF JR GREENGROCERS FOR FEBRUARY 2011

	Doc
	Day
	Creditor
	fo
	Creditor’s

Control
	Trading

stock
	Stationery
	Sundry accounts

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


CASH PAYMENTS JOURNAL OF JR GREENGROCERS FOR FEBRUARY 2011

	Doc 
	Day
	Details 
	Bank
	Creditors control
	Discount allowed 
	Sundry accounts 

	
	
	
	
	
	
	Amount 
	fo
	Details 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


GENERAL LEDGER OF JR GREENGROCERS
BANK

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CREDITORS CONTROL

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


EQUIPMENT

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


STATIONERY

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


REPAIRS

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DISCOUNT RECEIVED

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CREDITORS LEDGER OF JR GREENGROCERS
BANANA WHOLESALERS                                                CI

	Date 
	Details 
	Fo 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


MANGO MEGA STORE                                                    C2

	Date 
	Details 
	Fo 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


GRAPEFRUIT HYPER                                                  C3

	Date 
	Details 
	Fo 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


APPLE ELECTRICAL                                                        C4

	Date 
	Details 
	Fo 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



Use the information in Activity 1 to draw up a Creditor’s List

AQNSWER

Creditor’s List

	
	
	
	
	Debit
	Credit
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CREDITORS JOURNAL OF JR GREENGROCERS FOR FEBRUARY 2011

	Doc
	Day
	Creditor
	fo
	Creditor’s

Control
	Trading

stock
	Stationery
	Sundry accounts

	I362
	9
	Mango Mega Store
	
	400
	400
	
	
	

	I363
	15
	Grapefruit Hyper
	
	2 000
	
	800
	1 200
	Equipment

	I364
	18
	Apple Electrical 
	
	590
	
	
	590
	Repairs

	I365
	23
	Banana Wholesalers
	
	820
	
	82-
	
	

	
	
	
	
	3810
	400
	1 620
	1790
	


CASH PAYMENTS JOURNAL OF JR GREENGROCERS FOR FEBRUARY 2011

	Doc 
	Day
	Details 
	Bank
	Creditors control
	Discount allowed 
	Sundry accounts 

	
	
	
	
	
	
	Amount 
	fo
	Details 

	C640
	5 
	Grapefruit Hyper
	5 600
	6 000
	400
	
	
	

	C641
	10
	Banana Wholesalers
	12 350
	13 000
	650
	
	
	

	C642
	27
	Grapefruit Hyper
	5 700
	6 500
	800
	
	
	

	C643
	28
	Apple Electrical
	531
	590
	59
	
	
	

	
	
	
	24 181
	26 090
	1 909
	
	
	


GENERAL LEDGER

BANK

	Feb
	1
	Balance
	b/d
	42 000
	Feb
	28
	Sundry a/c
	CPJ
	24 181

	
	
	
	
	
	
	
	Balance
	c/d
	17 819

	
	
	
	
	42 000
	
	
	
	
	42 000

	Mar
	1
	Balance
	b/d
	17 819
	
	
	
	
	


CREDITORS CONTROL

	Feb
	28
	Bank & Discount Received
	
	26 090
	Feb
	1
	Balance
	b/d
	42 000

	
	
	Balance
	c/d
	19 720
	
	28
	Sundry a/c
	CJ
	3 810

	
	
	
	
	56 810
	
	
	
	
	45 810

	
	
	
	
	
	Mar
	1
	Balance
	b/d
	19 720


TRADING STOCK

	Feb
	1
	Balance
	b/d
	28 500
	
	
	
	
	

	
	28
	Creditor’s control
	
	400
	
	
	
	
	

	
	
	
	
	28 900
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


EQUIPMENT

	Feb
	1
	Balance
	b/d
	65 000
	
	
	
	
	

	
	28
	Creditor’s control
	
	1 200
	
	
	
	
	

	
	
	
	
	66 200
	
	
	
	
	


STATIONERY

	Feb
	1
	Balance
	b/d
	7 300
	
	
	
	
	

	
	28
	Creditor’s control
	
	1 620
	
	
	
	
	

	
	
	
	
	9 920
	
	
	
	
	


REPAIRS

	Feb
	28
	Creditor’s control
	
	590
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DISCOUNT RECEIVED

	
	
	
	
	
	Feb
	28
	Creditors control
	
	1 909

	
	
	
	
	
	
	
	
	
	


CREDITORS LEDGER

BANANA WHOLESALERS                                                CI

	Date 
	Details 
	Fo 
	Debit 
	Credit 
	Balance 

	Feb
	1
	Account rendered
	
	
	
	13 000

	
	10
	Cheque 641
	
	12 350
	
	650

	
	
	Discount received
	
	650
	
	0

	
	23
	Invoice 365
	
	
	820
	820


                                                          MANGO MEGA STORE                                                    C2

	Date 
	Details 
	Fo 
	Debit 
	Credit 
	Balance 

	Feb
	1
	Account rendered
	
	
	
	18 500

	
	9
	Invoice 362
	
	
	400
	18 900

	
	
	
	
	
	
	


                                                              GRAPEFRUIT HYPER                                                  C3

	Date 
	Details 
	Fo 
	Debit 
	Credit 
	Balance 

	Feb
	1
	Account rendered
	
	
	
	10 500

	
	5
	Receipt 640
	
	5 600
	
	4 900

	
	
	Discount received
	
	400
	
	4 500

	
	15
	Invoice 363
	
	
	2 000
	6 500

	
	27
	Receipt 642
	
	5 700
	
	800

	
	
	Discount received
	
	800
	
	0


                                                         APPLE ELECTRICAL                                                        C4

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Feb
	1
	Invoice 364
	
	
	590
	590

	
	28
	Cheque 643
	
	531
	
	59

	
	
	Discount received
	
	59
	
	0

	
	
	
	
	
	
	



Creditor’s List

	
	
	
	
	Debit
	Credit

	
	
	Banana Wholesalers
	
	
	820

	
	
	Mango Mega Stores
	
	
	18 900

	
	
	
	
	
	19720

	
	
	
	
	
	


CHALKBOARD SUMMARY



Discount received is an income so it will be entered on the Credit side of Discount Received account in the General Ledger





Remember


Read the sentence carefully.











The R1 825 has its contra entry included in the R33 000 in Creditor’s control account





ACTIVITY 1





ACTIVITY 2





Remember.


A creditor’s list is a summary of all the balances in the Creditor’s ledger.  Its total should equal the balance of the creditor’s control account.





ACTIVITY 1





ACTIVITY 2





Debit


Creditor’s control – total of bank & discount amounts.





DISCOUNT RECEIVED





It is not cash 


amount Creditors allowed us off what we owed – 


for paying promptly.





Bank


Credit


only the amount paid





Credit


Discount received – only the amount of discount
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