	GRADE 10
	LESSON

31


	CREDIT TRANSACTIONS

PAYMENTS TO CREDITORS


	WORKSHEET 1


If we buy from creditors on credit, it means that we will owe money to the Creditor.  As with debtors payments can be made by:-

· Cheque

· Electronic transfer

· Credit card

· Cash
In all cases the entry will be made in the Cash Payments Journal (because we will now be paying the money).
	EXAMPLE


REQUIRED
Use the information in the example in Lesson 30. Enter the following transactions in the books of
Zizi Traders
INFORMATION

Transactions April 2009
	1.
	Issued chequed 007 to ABC Traders in settlement of our account.

	2.
	Issued chequed 008 to Didi Traders for R2 000. 

	3.
	Paid Nqidi Traders R1 500 in part payment of our account.  Cheque 009.


ANSWER
	CASH PAYMENT JOURNAL OF ZIZI TRADERS FOR MARCH 2009

	Doc 
	Day
	Details 
	Bank 
	Creditors control 
	
	Sundry accounts 

	
	
	
	
	
	
	Amount 
	fo
	Details 

	C007
	1
	ABC Traders
	22 000
	22 000
	
	
	
	

	C008
	2
	Didi Traders
	2 000
	2 000
	
	
	
	

	C009
	3
	Nqidi Traders
	1 500
	1 500
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	25 500
	25 500
	
	
	
	


Posting from the CRJ to the GENERAL LEDGER
GENERAL LEDGER OF ZIZI TRADERS
BANK
	
	
	
	
	
	Mar
	31
	Total payments
	
	40 600

	
	
	
	
	
	
	
	
	
	


CREDITORS CONTROL

	Mar
	31
	Bank
	
	25 500
	Mar 
	1
	Balance 
	b/d
	6 000

	
	
	
	
	
	
	31
	Total purchases
	
	40 600


TRADING STOCK

	Mar
	31
	Creditor’s control
	
	34 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


EQUIPMENT
	Mar
	31
	Creditor’s control
	
	34 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


STATIONERY

	Mar
	31
	Creditor’s control
	
	34 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


PACKING MATERIAL

	Mar
	31
	Creditor’s control
	
	34 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Posting from the CREDITORS JOURNAL to the CREDITORS LEDGER
CREDITORS LEDGER OF ZIZI TRADERS
ABC TRADERS                                                           CI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	2 000 Cr

	
	5
	Invoice No 9
	
	
	20 000
	22 000 Cr

	
	
	Receipt No. 7
	
	22 000
	
	0


DIDI TRADERS                                                          C2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered 
	
	
	
	 2 000 Cr

	
	13
	Invoice No 10
	
	
	6 100
	8 100 Cr

	
	
	Receipt No. 8
	
	2 000
	
	6 100 Cr


NQIDI TRADERS                                                        C3

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	2 000 Cr

	
	27
	Invoice 11
	
	
	9 500
	11 500 Cr

	
	
	Receipt No. 9
	
	1 500
	
	10 000 Cr


SESOKO TRADERS                                                    C4
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar
	30
	Invoice No. 12
	
	
	5 000
	5 000 Cr

	
	
	
	
	
	
	



REQUIRED:

· Enter the balances into the General Ledger of JL Retailers.

· Enter the transactions below into the Cash Payments journal and the Creditor’s Journal.

· Close off the Journals and post to the General Ledger.

· Post to the Creditor’s Ledger.

· Draw up a Creditor’s List.

INFORMATION
Below is the information for JL Retailers for the month of June 2011.
Balances on 1 June 2011

	Bank
	R35 000

	Equipment
	27 000

	Creditor’s Control
	15 640

	
Mac Wholesalers
	3 400

	
Steer Suppliers
	4 300

	Casbah Warehouse
	5 400

	
Spur Traders
	2 540

	Trading stock
	33 000

	Stationery
	5 600

	Packing material
	18 600

	Advertising
	2 700


Transactions

	1.
	Purchased the following on credit from Steer Suppliers:-

Merchandise R14 000 less 5% trade discount.

Stationery R2 100. Received Invoice No. 861

	2.
	Bought the trading inventory on credit from Mac Wholesalers for R6 900.

	4.
	Sent a cheque No 465 to Spur Traders to settle their account on 1 June 2011.

	10.
	Bought stationery R460 and packing material R360 from Casbah Warehouse on credit.

	16.
	Sent a cheque to Steer Suppliers for R8 200 on account.

	20.
	Received an invoice from PN Newspaper for advertising R750.

	22.
	Sent a cheque to Mac Wholesalers to settle our account to date.

	26.
	Bought a new computer from Spur Traders for R8 700.

	28.
	Received an invoice from Steer Suppliers for:-
Goods  R3 700

Stationery R1 200.

	29.
	Bought a new printer from Spur Traders for R2 000.

	30.
	Sent a cheque to Steer Suppliers to settle our account to date.


ANSWER

CREDITORS JOURNAL OF JL RETAILERS FOR JUNE 2011
	Doc
	Day
	Creditor
	fo
	Creditor’s

Control
	Trading

stock
	Stationery
	Packingmaterial
	Sundry accounts

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CASH PAYMENTS JOURNAL OF JL RETAILERS FOR JUNE 2011

	Doc 
	Day
	Details 
	Bank 
	Creditors control 
	Sundry accounts 

	
	
	
	
	
	Amount 
	fo
	Details 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


GENERAL LEDGER OF JL RETAILERS
BANK
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CREDITORS CONTROL
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


EQUIPMENT
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


STATIONERY

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


PACKING MATERIAL

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


ADVERTISING
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CREDITORS LEDGER OF JL RETAILERS
MAC WHOLESALERS                                                    CI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


STEER SUPPLIERS                                                      C2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


CASBAH WAREHOUSE                                                   C3
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


SPUR TRADERS                                                        C4
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


PN NEWSPAPERS                                                        C4
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



REQUIRED
Use the information in Activity 1 to complete the table below.

	         
	        A        =         OE     +       L

	
	Journal
	Account debited
	Account credited
	Assets
	Owners equity
	Lia-

bilities 

	1
	
	
	
	
	
	

	
	
	
	
	
	
	

	2
	
	
	
	
	
	

	4
	
	
	
	
	
	

	10
	
	
	
	
	
	

	
	
	
	
	
	
	

	16
	
	
	
	
	
	

	20
	
	
	
	
	
	

	22
	
	
	
	
	
	

	26
	
	
	
	
	
	

	28
	
	
	
	
	
	

	
	
	
	
	
	
	

	29
	
	
	
	
	
	

	30
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CREDITORS JOURNAL OF JL RETAILERS FOR JUNE 2011
	Doc
	Day
	Creditor
	fo
	Creditor’s

Control
	Trading

stock
	Stationery
	Packingmaterial
	Sundry accounts

	I861
	1
	Steer Suppliers
	
	15 400
	13 300
	2 100
	
	
	

	I862
	2
	Mac Wholesalers
	
	6 900
	6 900
	
	
	
	

	I863
	10
	Casbah Warehouse
	
	820
	
	460
	360
	
	

	I864
	20
	PN Newspaper
	
	750
	
	
	
	750
	

	I865
	26
	Spur Traders
	
	8 700
	
	
	
	8 700
	Equipment

	I866
	28
	Steer Suppliers
	
	4 900
	3 700
	1 200
	
	
	

	I867
	29
	Spur Traders
	
	2 000
	
	
	
	2 000
	Equipment

	
	
	
	
	39 470
	23 900
	3 760
	360
	11 450
	


CASH PAYMENTS JOURNAL OF JL RETAILERS FOR JUNE 2011
	Doc 
	Day
	Details 
	Bank 
	Creditors control 
	Sundry accounts 

	
	
	
	
	
	Amount 
	fo
	Details 

	C465
	4
	Spur Traders
	2 540
	2 540
	
	
	

	C466
	16
	Steer Suppliers
	8 200
	8 200
	
	
	

	C467
	22
	Mac Wholesalers
	10 300
	10 300
	
	
	

	C468
	30
	Steer Suppliers
	16 400
	16 400
	
	
	

	
	
	
	37 440
	37 440
	
	
	


GENERAL LEDGER
BANK
	Jun
	1
	Balance
	b/d
	35 000
	Jun
	30
	Sundry a/c

(Total payments)
	
	37 440



	
	30
	Balance
	c/d
	2 440
	
	
	
	
	

	
	
	
	
	37 440
	
	
	
	
	37 440

	
	
	
	
	
	Jul
	1
	Balance
	b/d
	2 440


CREDITORS CONTROL
	Jun
	30
	Bank
	
	37 440
	Jun
	1
	Balance
	b/d
	15 640

	
	30
	Balance
	c/d
	17 670
	
	30
	Sundry a/c

(Total purchases)
	
	39 470

	
	
	
	
	55 110
	
	
	
	
	55 110

	
	
	
	
	
	Jul
	1
	Balance
	b/d
	17 670


TRADING STOCK

	Jun
	1
	Balance
	b/d
	33 000
	
	
	
	
	

	
	30
	Creditor’s control
	
	23 900
	
	
	
	
	

	
	
	
	
	56 900
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


EQUIPMENT
	Jun
	1
	Balance
	b/d
	27 000
	
	
	
	
	

	
	26
	Creditor’s control
	
	8 700
	
	
	
	
	

	
	29
	Creditor’s control
	
	2 000
	
	
	
	
	

	
	
	
	
	37 700
	
	
	
	
	


STATIONERY

	Jun
	1
	Balance
	b/d
	5 600
	
	
	
	
	

	
	30
	Creditor’s control
	
	3 760
	
	
	
	
	

	
	
	
	
	9 360
	
	
	
	
	


PACKING MATERIAL

	Jun
	1
	Balance
	b/d
	18 600
	
	
	
	
	

	
	30
	Creditor’s control
	
	360
	
	
	
	
	

	
	
	
	
	18 960
	
	
	
	
	


ADVERTISING
	Jun
	30
	Creditor’s control
	
	750
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CREDITORS LEDGER
MAC WHOLESALERS                                                    CI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Jun 
	1
	Account rendered
	
	
	
	3 400 Cr

	
	2
	Invoice No 862
	
	
	6 900
	10 300 Cr

	
	
	Receipt No. 467
	
	10 300
	
	0


STEER SUPPLIERS                                                      C2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Jun 
	1
	Account rendered 
	
	
	
	 4 300 Cr

	
	13
	Invoice No 861
	
	
	15 400
	19 700 Cr

	
	16
	Receipt No. 466
	
	8 200
	
	11 500 Cr

	
	28
	Invoice No 866
	
	
	4 900
	16 400 Cr

	
	30
	Receipt No. 468
	
	16 400
	
	0


CASBAH WAREHOUSE                                                   C3

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Jun 
	1
	Account rendered
	
	
	
	5 400 Cr

	
	10
	Invoice No 863
	
	
	820
	6 220 Cr


SPUR TRADERS                                                        C4
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Jun 
	1
	Account rendered
	
	
	
	2 540 Cr

	
	4
	Receipt No. 465
	
	2 540
	
	0

	
	26
	Invoice No 865
	
	
	8 700
	8 700 Cr

	
	29
	Invoice No 867
	
	
	2 000
	10 700 Cr


PN NEWSPAPERS                                                        C5
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Jun
	30
	Invoice No 864
	
	
	750
	750 Cr

	
	
	
	
	
	
	



	         
	        A        =         OE     +       L

	No
	Journal
	Account debited
	Account credited
	Assets
	Owners equity
	Liabilities 

	1
	Creditors
	Trading Inventory
	Creditor’s control
	+13 300
	0
	+13 300

	
	
	Stationery
	Creditor’s control
	0
	-2 100
	+2 100

	2
	Creditors
	Trading Inventory
	Creditor’s control
	+6 900
	0
	+6 900

	4
	Cash Payments
	Creditor’s control
	Bank
	-2 540
	0
	-2 540

	10
	Creditors
	Packing material
	Creditor’s control
	0
	-360
	+360

	
	
	Stationery
	Creditor’s control
	0
	-460
	+460

	16
	Cash Payments
	Creditor’s control
	Bank
	-8 200
	0
	-8 200

	20
	Creditors
	Advertising
	Creditor’s control
	0
	-750
	+750

	22
	Cash Payments
	Creditor’s control
	Bank
	-10 300
	0
	-10 300

	26
	Creditors
	Equipment
	Creditor’s control
	+8 700
	0
	+8 700

	28
	Creditors
	Trading Inventory
	Creditor’s control
	+3 700
	0
	+3 700

	
	
	Stationery
	Creditor’s control
	0
	-1 200
	+1 200

	29
	Creditors
	Equipment
	Creditor’s control
	+2 000
	0
	+2 000

	30
	Cash Payments
	Creditor’s control
	Bank
	-16 400
	0
	-16 400


CHALKBOARD SUMMARY



ACTIVITY 1





ACTIVITY 2





ACTIVITY 1





ACTIVITY 2





PAYMENT TO CREDITORS





POST  BANK COLUMN





Credit


Bank





Post to Debit side of individual creditor’s accounts





Debit  Creditor’sControl





POST 


CREDITOR’S CONTROL COLUMN





CASH PAYMENTS JOURNAL
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