	GRADE 10
	LESSON
30


	CREDIT TRANSACTIONS

CREDITORS’ JOURNAL


	WORKSHEET 1


	CREDITORS JOURNAL AND CREDITORS LEDGER




When goods have been purchased we receive an original invoice together with the goods.  Once the goods have been checked against the invoice, the invoice will then to be used to make an entry in the Creditor’s journal
	EXAMPLE


REQUIRED:

Enter the transactions into the Creditor’s Journal for March 2011.  

Post to the General Ledger and to the Creditor’s Ledger.
INFORMATION:-
Below are the transactions of Zizi Traders for April 2011.  

Transactions March 2011
	5.
	Bought trading stock from ABC Traders R20 000. Invoice 09

	13.
	Bought the following from Didi Traders: merchandise R5 000, stationery R1 100

	27.
	Bought the following from Nqidi Traders: trading stock R10 000 less 10% trade discount, and R500 packing material.  Received an invoice for R10 500

	31.
	Buy a computer from Sesoko Traders R5 000


ANSWER
CREDITORS JOURNAL OF ZIZI TRADERS FOR MARCH 2011
	Doc
	Day
	Creditor
	fo
	Creditors

Control
	Trading

stock
	Stationery
	Sundry accounts

	I09
	5
	ABC Traders
	
	20 000
	20 000
	
	
	

	I10
	13
	Didi Traders
	
	6 100
	5 000
	1  100
	
	

	I11
	27
	Nqidi Traders
	
	9 500
	9 000
	
	500
	Packing material

	I12
	31
	Sesoko Traders
	
	5 000
	
	
	5 000
	Equipment

	
	
	
	
	40 600
	34 000
	1 100
	5 500
	



	Posting the CREDITORS JOURNAL 

to the GENERAL LEDGER
	Credit

Creditors control
	Debit

All other accounts



GENERAL LEDGER OF ZIZI TRADERS
CREDITORS CONTROL

	
	
	
	
	
	Mar 
	1
	Balance 
	b/d
	6 000

	
	
	
	
	
	
	30
	Total purchases
	
	40 600


TRADING STOCK

	Mar
	30
	Creditor’s control
	
	34 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


EQUIPMENT

	Mar
	30
	Creditor’s control
	
	5 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


STATIONERY

	Mar
	30
	Creditor’s control
	
	1 100
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


PACKING MATERIAL

	Mar
	30
	Creditor’s control
	
	500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Posting from the CREDITORS JOURNAL to the CREDITORS LEDGER
CREDITORS LEDGER OF ZIZI TRADERS
ABC TRADERS                                                           CI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	2 000 Cr

	
	5
	Invoice No 9
	
	
	20 000
	22 000 Cr


DIDI TRADERS                                                          C2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered 
	
	
	
	 2 000 Cr

	
	13
	Invoice No 10
	
	
	6 100
	8 100 Cr


NQIDI TRADERS                                                        C3

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	2 000 Cr

	
	27
	Invoice 11
	
	
	9 500
	11 500 Cr


SESOKO TRADERS                                                    C4

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar
	30
	Invoice No. 12
	
	
	5 000
	5 000 Cr

	
	
	
	
	
	
	



REQUIRED:

Enter the balances in the General Ledger and Creditor’s Ledger of Tiny Traders on 1 August 2011.

Enter the transactions below into the Creditor’s Journal for August 2011.

Close the Journal and Post to the General Ledger.

Post to the Creditor’s Ledger

INFORMATION

The information given below relates to the books of Tiny Traders for the month of August 2011.

Balances on 1 August 2011

	Creditor’s control
	39 210

	A. Little
	20 210

	B. Small
	12 400

	C. Mini
	2 100

	D. Petite
	4 500

	Equipment
	65 000

	Trading Inventory
	43 000

	Stationery
	6 700

	Packing material
	4 700


Transactions
	1.
	Purchased goods from B. Small for R18 000 less 10% trade discount. Inv. No. 731

	5.
	Received an invoice from D. Petite for Trading Inventory R7 000 and stationery R1 200.

	8.
	Received an invoice from C. Mini for a new computer for R7 800 as well as a new printer cartridge for R600. 

	12.
	Bought packing material from A. Little for R2 500.

	16.
	Bought stationery from C. Mini R2 000 and received a trade discount of 5%.

	20.
	Purchased stationery for R1 600 and packing material for R2 800 from B. Small and received 10% trade discount on both items.

	22.
	D. Petite sold us Trading stock to the value of R3 200.

	28.
	A. Little sent us an invoice for R600 for repairs to our cash register.


ANSWER
CREDITORS JOURNAL OF TINY TRADERS FOR AUGUST 2011
	Doc
	Day
	Creditor
	fo
	Creditor’s

Control
	Trading

stock
	Stationery
	Sundry accounts

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


GENERAL LEDGER OF TINY TRADERS
CREDITORS CONTROL

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


EQUIPMENT

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


STATIONERY

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


PACKING MATERIAL

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


REPAIRS
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CREDITORS LEDGER OF TINY TRADERS
A. LITTLE                                                             CI
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


B. SMALL                                                           C2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


C. MINI                                                              C3
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


D. PETITE                                                          C4

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



REQUIRED

Use the information in Activity 1 and draw up a Creditor’s List.  
Compare the total of the Creditor’s List and balance of the Creditor’s Control account.  
If the two do not agree check your work to find out where you have made a mistake.

Creditor’s List

	
	
	
	
	Debit
	Credit

	
	
	A. 
	
	
	

	
	
	
	
	
	

	
	
	B. 
	
	
	

	
	
	C. 
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


	ANSWERS 


	30


	ACTIVITY 1


CREDITORS JOURNAL – AUGUST 2011
	Doc
	Day
	Creditor
	fo
	Creditor’s

Control
	Trading

stock
	Stationery
	Sundry accounts

	731
	1.
	B. Small
	
	16 200
	16 200
	
	
	

	732
	5.
	D. Petite
	
	9 000
	7 800
	1 200
	
	

	733
	8.
	C. Mini
	
	8 400
	
	600
	7 800
	Equipment

	734
	12.
	A. Little
	
	2 500
	
	
	2 500
	Packing material

	735
	16.
	C. Mini
	
	1 900
	
	1 900
	
	

	736
	20.
	B. Small
	
	3 960
	
	1 440
	2 520
	Packing material

	737
	22.
	D. Petite
	
	3 200
	3 200
	
	
	

	738
	28.
	A. Little
	
	600
	
	
	600
	Repairs

	
	
	
	
	45 760
	27 200
	5 140
	13  420
	


GENERAL LEDGER

CREDITORS CONTROL

	
	
	
	
	
	Aug 
	1
	Balance 
	b/d
	39 210

	
	
	
	
	
	
	31
	Sundry accounts

(Total purchases)
	
	45 760

	
	
	
	
	
	
	
	
	
	84 970


TRADING STOCK

	Aug 
	1
	Balance 
	b/d
	43 000
	
	
	
	
	

	
	31
	Creditor’s control
	
	27 200
	
	
	
	
	

	
	
	
	
	70 200
	
	
	
	
	


EQUIPMENT

	Aug 
	1
	Balance 
	b/d
	65 000
	
	
	
	
	

	Apr
	30
	Creditor’s control
	
	7 800
	
	
	
	
	

	
	
	
	
	72 800
	
	
	
	
	


STATIONERY

	Aug 
	1
	Balance 
	b/d
	6 700
	
	
	
	
	

	Apr
	30
	Creditor’s control
	
	5 140
	
	
	
	
	

	
	
	
	
	12 840
	
	
	
	
	


PACKING MATERIAL

	Aug
	1
	Balance
	b/d
	4 700
	
	
	
	
	

	Apr
	12
	Creditor’s control
	
	2 500
	
	
	
	
	

	
	20
	Creditor’s control
	
	2 520
	
	
	
	
	

	
	
	
	
	9 720
	
	
	
	
	


REPAIRS
	Apr
	28
	Creditor’s control
	
	600
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CREDITORS LEDGER
                                                                             A LITTLE                                                  CI

	Aug 
	1
	Account rendered
	
	
	
	20 210 Cr

	
	12
	Invoice 734
	
	
	2 500
	22 710 Cr 

	
	28
	Invoice 738
	
	
	6 00
	23 310 Cr

	
	
	
	
	
	
	


                                            B SMALL                                                           C2

	Aug 
	1
	Account rendered 
	
	
	
	 12 400 Cr

	
	1
	Invoice No 731
	
	
	16 200
	28 600 Cr

	
	20
	Invoice No 736
	
	
	3 960
	32 560 Cr

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                C MINI                                                              C3

	Aug
	1
	Account rendered
	
	
	
	2 100 Cr

	
	8
	Invoice 733
	
	
	8 400
	10 500 Cr

	
	16
	Invoice 735
	
	
	1 900
	12 400 Cr

	
	
	
	
	
	
	


                                              D PETITE                                                          C4

	Aug
	1
	Account rendered
	
	
	
	4 500 Cr

	
	5
	Invoice 732
	
	
	9 000
	13 500 Cr

	
	22
	Invoice 737
	
	
	3 200
	16 700 Cr

	
	
	
	
	
	
	


	ACTIVITY 1


Creditor’s List

	
	
	
	
	Debit
	Credit

	
	
	D. A. Little
	
	
	23 310

	
	
	B. Small
	
	
	32 560

	
	
	E. C. Mini
	
	
	12 400

	
	
	F. D. Petite
	
	
	16 700

	
	
	
	
	
	84 970

	
	
	
	
	
	


CHALKBOARD SUMMARY


Shortcut.    From the Creditor’s journal post to the credit side of creditor’s control account.





ACTIVITY 1





ACTIVITY 2





CREDIT PURCHASES





Credit  


Creditor’s Control





Debit


All other accounts





Post to Credit side of individual 


Creditor’s accounts





Post to 


Creditor’s Ledger





POST TO GENERAL LEDGER





CREDITOR’S


JOURNAL
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