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	CREDIT TRANSACTIONS
COMBINED EXERCISE


	WORKSHEET 1


We can now refer back to our basic question:- IS MONEY INVOLVED?.  We can now answer NO.  
If no money is involved it stands to reason that we will not use the bank entry at all.  It is important to remember this.  The diagram below shows the next step in the procedure.





















REQUIRED

1  Record the transaction in the Debtor’s Journal and Debtor’s Allowance Journal.

2  Post to the General ledger.  

3  Draw up the Debtor’s Ledger

4  Compile a Debtors List on 31 July 2011.

INFORMATION

Happy Stores sells goods for cash and on credit.  
On 1 July 2011 the balances of the debtors are as follows:
       B. Blue

R5200

       P. Pink

R4300

       Y. Yellow

R1200

Other balances/totals on 1 July 2011 are as follows:

Trading stock


R15600

Debtors Control

       ?

Sales



 R43200

Debtors allowances

   R5600

Cost of Sales


 R19700

Transactions

The following are some of the transactions which occurred during July 2005.

	5
	Sold merchandise on credit to Y. Yellow for R1 340 (cost price R652).  Inv. No AB 21

	7
	Y. Yellow complained about the quality of the goods supplied to him on the 5th.  He returned the goods and we issued CN  No B51 for R340 (CP R120).

	10
	Issued an invoice to P. Pink for R720.  These goods were subject to a 20% mark up on cost.

	12
	P. Pink returned unsatisfactory goods sold to him on the 10th.  We issued a CN for R240.

Sent an invoice for R900 to B. Blue for goods sold to him.  (cost price R675).

	15
	B.Blue informed us that he had been overcharged by R100 on the 12th.  Issued a credit note.

	20
	Supplied merchandise to Y. Yellow for R2 760.  Issued an invoice for this amount. (CP – R1200)

	24
	Yellow returned goods and we issued a CN for R320.  (CP – R100)

B. Blue received an invoice from Happy Stores for R750.  These goods were subject to a mark up of 50% on cost.

	27
	Blue sent back goods that he had not ordered to the value of R150.  We processed this transaction.

	29
	P. Pink bought goods on credit from Happy Stores.  The invoice indicated and amount of  
R1 170 and were subject to a mark up of 30% on cost.

	31
	P. Pink complained that the goods received by him were of an inferior quality.  He agreed to keep the goods on condition that we reduced his account by R250.


ANSWER
DEBTOR’S JOURNAL OF HAPPY STORES FOR JULY 2011
	Doc 
	Day 
	Debtor 
	Fol 
	Debtors allowances 
	Cost of sales

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


DEBTOR’S ALLOWANCE JOURNAL OF HAPPY STORES FOR JULY 2011
	Doc 
	Day 
	Debtor 
	Fol 
	Debtors allowances 
	Cost of sales

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


      GENERAL LEDGER OF HAPPY STORES
DEBTORS CONTROL

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


SALES

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


COST OF SALES

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS ALLOWANCES

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS’ LEDGER OF HAPPY STORES

                                                                B. BLUE                                                                 DI
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                         P.PINK                                                          D2
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                               Y. YELLOW                                                          D3
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Debtor’s List

	
	
	
	
	Debit
	Credit

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



Use the information in Activity 1 to complete the Table below.

	         
	       A        =         OE          +       L

	No
	Journal
	Account debited
	Account credited
	Assets
	Owners equity
	Liabilities 
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	ACTIVITY 1


DEBTOR’S JOURNAL – JULY 2011
	Doc 
	Day 
	Debtor 
	Fol 
	Debtors allowances 
	Cost of sales

	AB21
	5
	Y. Yellow
	
	1 340
	652

	AB22
	10
	P. Pink
	
	720
	600

	AB23
	12
	B. Blue
	
	900
	675

	AB24
	20
	Y. Yellow
	
	2 760
	1 200

	AB25
	24
	B. Blue
	
	750
	500

	AB26
	29
	P. Pink
	
	1 170
	900

	
	
	
	
	7 640
	4 522


DEBTOR’S ALLOWANCE JOURNAL – JULY 2011
	Doc 
	Day 
	Debtor 
	Fol 
	Debtors allowances 
	Cost of sales

	B51
	7
	Y. Yellow
	
	340
	120

	B52
	12
	P. Pink
	
	240
	200

	B53
	15
	B. Blue
	
	100
	

	B54
	24
	Y. Yellow
	
	320
	100

	B55
	27
	B. Blue
	
	150
	100

	B56
	31
	P. Pink
	
	250
	

	
	
	
	
	1 400
	520


GENERAL LEDGER
DEBTORS CONTROL

	Jul
	1
	Balance
	b/d
	10 700
	Jul
	31
	Debtor’s allowance
	DAJ
	1400

	
	31
	Sales
	DJ
	7 640
	
	
	Balance
	c/d
	16 940

	
	
	
	
	18 340
	
	
	
	
	18 340

	Aug
	1
	Balance
	b/d
	16 940
	
	
	
	
	


TRADING STOCK

	Jul
	1
	Balance
	b/d
	15 600
	Jul
	31
	Cost of sales
	
	4 522

	
	31
	Cost of sales
	DAJ
	520
	
	
	Balance
	c/d
	11 598

	
	
	
	
	16 120
	
	
	
	
	16 120

	Aug
	1
	Balance
	b/d
	11 598
	
	
	
	
	


SALES

	
	
	
	
	
	Jul
	1
	Balance
	b/d
	43 200

	
	
	
	
	
	
	31
	Debtor’s control
	DJ
	7 640

	
	
	
	
	
	
	
	
	
	51 840


COST OF SALES

	Jul
	1
	Balance
	b/d
	19 700
	Jul 
	31
	Trading stock
	
	520

	
	31
	Trading stock
	
	4 522
	
	
	Balance
	c/d
	23 702

	
	
	
	
	24 222
	
	
	
	
	24 222

	Aug
	1
	Balance
	c/d
	23 702
	
	
	
	
	


DEBTORS ALLOWANCES

	Jul
	1
	Balance
	b/d
	5 600
	
	
	
	
	

	
	31
	Debtor’s control
	
	1 400
	
	
	
	
	

	
	
	
	
	7 000
	
	
	
	
	


DEBTORS LEDGER

                                                                B. BLUE                                                                 DI
	
	
	Details 
	
	Debit 
	Credit
	Balance 

	Jul
	1
	Account rendered
	
	
	
	5 200

	
	12
	Invoice AB23
	
	900
	
	6 100

	
	15
	Credit note B53
	
	
	100
	6 000

	
	24
	Invoice AB25
	
	750
	
	6 750

	
	27
	Credit note B55
	
	
	150
	6 600


                                                    P.PINK                                                          D2
	
	
	Details 
	
	Debit 
	Credit
	Balance 

	Jul
	1
	Account rendered
	
	
	
	4 300

	
	10
	Invoice AB22
	
	720
	
	5 020

	
	12
	Credit note B52
	
	
	240
	4 780

	
	29
	Invoice AB26
	
	1 170
	
	5 950

	
	31
	Credit note B56
	
	
	250
	5 700


                                                                Y. YELLOW                                                          D3
	
	
	Details 
	
	Debit 
	Credit
	Balance 

	Jul
	1
	Account rendered
	
	
	
	1 200

	
	5
	Invoice AB21
	
	1 340
	
	2 540

	
	7
	Credit note B51
	
	
	340
	2 200

	
	20
	Invoice AB24
	
	2 760
	
	4 960

	
	24
	Credit note B54
	
	
	320
	4 640


Debtor’s List

	
	
	
	
	Debit
	Credit

	
	
	B. Blue
	
	6 600
	

	
	
	P. Pink
	
	5 700
	

	
	
	Y. Yellow
	
	4 640
	

	
	
	
	
	16 940
	


	ACTIVITY 2


	No
	Journal
	Account debited
	Account credited
	Assets
	Owners equity
	Liabi-

lities 

	5
	Debtor’s Journal
	Debtor’s Control
	Sales
	+1 340
	+1 340
	0

	
	
	Cost of sales
	Trading stock
	-652
	-652
	0

	7
	Debtor’s allowances 
	Debtor’s allowances
	Debtor’s control
	-340
	-340
	0

	
	
	Trading stock
	Cost of sales
	+120
	+120
	0

	10
	Debtor’s Journal
	Debtor’s Control
	Sales
	+720
	+720
	0

	
	
	Cost of sales
	Trading stock
	-600
	-600
	0

	12
	Debtor’s allowances 
	Debtor’s allowances
	Debtor’s control
	-240
	-240
	0

	
	
	Trading stock
	Cost of sales
	+200
	+200
	0

	12
	Debtor’s Journal
	Debtor’s Control
	Sales
	+900
	+900
	0

	
	
	Cost of sales
	Trading stock
	-675
	-675
	0

	15
	Debtor’s allowances 
	Debtor’s allowances
	Debtor’s control
	-100
	-100
	0

	20
	Debtor’s Journal
	Debtor’s Control
	Sales
	+2 760
	+2 760
	0

	
	
	Cost of sales
	Trading stock
	-1 200
	-1 200
	0

	24
	Debtor’s allowances 
	Debtor’s allowances
	Debtor’s control
	-320
	-320
	0

	
	
	Trading stock
	Cost of sales
	+100
	+100
	0

	24
	Debtor’s Journal
	Debtor’s Control
	Sales
	+750
	+750
	0

	
	
	Cost of sales
	Trading stock
	-500
	-500
	0

	27
	Debtor’s allowances 
	Debtor’s allowances
	Debtor’s control
	-150
	-150
	0

	
	
	Trading stock
	Cost of sales
	+100
	+100
	0

	29
	Debtor’s Journal
	Debtor’s Control
	Sales
	+1 170
	+1 170
	0

	
	
	Cost of sales
	Trading stock
	-900
	-900
	0

	31
	Debtor’s allowances 
	Debtor’s allowances
	Debtor’s control
	-250
	-250
	0


 CHALKBOARD SUMMARY

IS MONEY INVOLVED?


(cash, paid, bank, deposit, receipt, cheque – indicate that cash is involved)








OR





Yes





No





OR





OR





Returning





Selling?





Is money being received?





Is money being paid?








DAJ





DJ





OR





CRJ





Pay by cheque?





Pay with cash?





CPJ





PCJ





ACTIVITY 1





ACTIVITY 2





DR 


COST OF SALES





CR 


TRADING STOCK





DR


 TRADING STOCK





CR 


COST OF SALES








DEBTOR’S LIST








DEBTOR’S CONTROL





GENERAL LEDGER





DEBTOR’S LEDGER





GENERAL LEDGER





DEBTOR’S ALLOWANCE JOURNAL








DEBTOR’S JOURNAL








CREDIT SALES








DEBTOR’S ALLOWANCE





=





CR DEBTOR’S CONTROL





DR DEBTOR’S CONTROL





CR SALES





DR DEBTOR’S


ALLOWANCE





INVOICE ISSUED





CREDIT NOTE ISSUED
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