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	CREDIT TRANSACTIONS
DISCOUNT ALLOWED


	WORKSHEET 1


	It is important for our business that our debtor’s pay us as soon as possible.  If they do not do this, we could find ourselves in a situation were we are unable to pay our expenses e.g. the salaries of our workers.

There are some methods that we can use to encourage our debtor’s to pay us promptly.

· Give them discount (an amount off the total owing) for paying their accounts promptly. 

· Charge them interest on their overdue accounts.

· Give them constant reminders by:-

· Telephone

· Sms

· Sending Statements

· Sending letters




	DISCOUNT ALLOWED


When we allow a debtor discount we must remember that, although we will not be receiving the amount of the discount, we must still subtract the amount from the Debtor’s account.

	EXAMPLE


INFORMATION
Transactions April 2011 in the books of Zizi Traders
1.  B Baloyi pays an amount of R500 on his account.  Issue Receipt number 010

2.  M Martins pays R600 on his account.  Allow R50 discount.  Receipt number 011

3.  S Smit pays R500 in settlement of his account of R540.  Receipt 012

4.  Receive a cheque from A Adams in settlement of his account after 5% discount is allowed.

     Receipt 013.  The outstanding balance on his account was R4 100.


REQUIRED

Show transactions in the CRJ

Post to the General Ledger

Post to the Debtors Ledger

	CASH RECEIPT JOURNAL OF ZIZI TRADES FOR MARCH 2009

	Doc 
	Day
	Details 
	Analysis of

receipts
	Bank 
	Debtors control 
	Discount allowed
	Sundry accounts 

	R010
	1
	B. Baloyi
	500
	500
	500
	
	Amount 
	fol
	Details 

	R011
	2
	M. Martins
	600
	600
	650
	50
	
	
	

	R012
	3
	S. Smit
	500
	500
	540
	40
	
	
	

	R013
	4
	A. Adams
	3895
	3 895
	4 100
	205
	
	
	

	
	
	
	
	5 495
	5 790
	295
	
	
	



	
	Credit

Debtors control
	Debit

Discount allowed

	
	
	Credit

Debtors control


Posting from the CRJ to the GENERAL LEDGER

      GENERAL LEDGER OF ZIZI TRADERS
BANK

	Mar
	31
	Total receipts
	
	5 495
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS CONTROL

	
	
	
	
	
	Mar
	31
	Bank & discount allowed
	
	5 790

	
	
	
	
	
	
	
	
	
	


DISCOUNT ALLOWED

	Mar
	31
	Debtors control
	
	295
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Posting from the CRJ to the DEBTORS LEDGER

DEBTORS LEDGEROF ZIZI TRADERS
                                                                B BALOYI                                                              DI
	
	
	Details
	Fol
	Debit
	Credit
	Balance

	Mar
	1
	Account rendered
	
	
	
	2 000

	
	1
	Receipt 010
	
	
	500
	1 500


                                                                  M MARTINS                                                          D2
	
	
	Details
	Fol
	Debit
	Credit
	Balance

	Mar 
	1
	Account rendered 
	
	
	
	 2 000

	
	2
	Receipt  011
	
	
	600
	1 400

	
	
	Receipt 011
	
	
	50
	1 350


                                                     S SMIT                                                                  D3
	
	
	Details
	Fol
	Debit
	Credit
	Balance

	Mar 
	1
	Account rendered
	
	
	
	540

	
	3
	Receipt 012
	
	
	500
	40

	
	
	Receipt 012
	
	
	40
	0


                                                     A ADAMS                                                             D4
	
	
	Details
	Fol
	Debit
	Credit
	Balance

	Mar 
	1
	Account rendered 
	
	
	
	 4 100

	
	4
	Receipt 013
	
	
	3 895
	205

	
	
	Receipt 013
	
	
	205
	0



REQUIRED

Enter the following transactions into the:

· Cash Receipts Journal

· General ledger

· Debtor’s ledger
INFORMATION

Below you will find information regarding the transactions of Parker Traders for the month of November 2011.
Balances on 1 November 2011.

	Bank
	R24 500

	Debtors Control
	               ?

	
C. Kent
	3 300

	
S. Mann
	1 500

	
L. Lane
	2 200

	I. Hulk
	5 400


Transactions 

	1.
	C. Kent sent us a cheque for R3 100 in settlement of his account.  Receipt 502


	2.
	S. Mann settled his account less 5% discount.


	3.
	L. Lane paid a cheque for R1 200 on account.  Allowed her R100 discount.

 

	4.
	I. Hulk paid a cheque for R1 900 after 5% discount had been allowed.


ANSWER

	CASH RECEIPT JOURNAL OF PARKER TRADERS FOR NOVEMBER 2011

	Doc 
	Day
	Details 
	Analysis of

receipts
	Bank 
	Debtors control 
	Discount allowed
	Sundry accounts 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


      GENERAL LEDGER  OF PARKER TRADERS
BANK

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS CONTROL

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DISCOUNT ALLOWED

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF PARKER TRADERS
                                                                C. KENT                                                                    D1
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov
	1
	Account rendered
	
	
	
	3 300

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                     S. MANN                                                                      D2
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov 
	1
	Account rendered 
	
	
	
	 1 500

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                         L LANE                                                                      D3
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov 
	1
	Account rendered
	
	
	
	2 200

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                             I HULK                                                                      D4
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov 
	1
	Account rendered 
	
	
	
	5 400

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



REQUIRED:
Use the information provided in Activity 1 and complete the Table below.

	         
	       A        =         OE          +       L

	No
	Journal
	Account debited
	Account credited
	Assets
	Owners equity
	Liabilities 

	1
	
	
	
	
	
	

	
	
	
	
	
	
	

	2
	
	
	
	
	
	

	
	
	
	
	
	
	

	3
	
	
	
	
	
	

	
	
	
	
	
	
	

	4
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	ACTIVITY 1


	CASH RECEIPT JOURNAL OF P. PARKER FOR NOVEMBER 2011

	Doc 
	Day
	Details 
	Analysis of

receipts
	Bank 
	Debtors control 
	Discount allowed
	Sundry accounts 

	R520
	1
	C. Kent
	3 100
	3 100
	3 300
	200
	Amount 
	fol
	Details 

	R521
	2
	S. Mann
	1 425
	1 425
	1 500
	75
	
	
	

	R522
	3
	L. Lane
	1 200
	1 200
	1 300
	100
	
	
	

	R523
	4
	I. Hulk
	1 900
	1 900
	2 000
	100
	
	
	

	
	
	
	
	7 625
	8 100
	475
	
	
	


BANK

	Nov
	30
	Sundry a/c

(Total receipts)
	
	7 625
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS CONTROL

	
	
	
	
	
	Nov
	30
	Bank & discount allowed
	
	8 100

	
	
	
	
	
	
	
	
	
	


DISCOUNT ALLOWED

	Nov
	30
	Debtors control
	
	475
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF PARKER TRADERS

                                                                C. KENT                                                                    D1
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov
	1
	Account rendered
	
	
	
	3 300

	
	1
	Receipt 502
	
	
	3 100
	200

	
	
	Receipt 502
	
	
	200
	0


                                                     S. MANN                                                                      D2
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov 
	1
	Account rendered 
	
	
	
	 1 500

	
	2
	Receipt 503
	
	
	1 425
	75

	
	
	Receipt 503
	
	
	75
	0

	
	
	
	
	
	
	


                                                         L LANE                                                                      D3
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov 
	1
	Account rendered
	
	
	
	2 200

	
	3
	Receipt 504
	
	
	1 200
	1 000

	
	
	Receipt 504
	
	
	100
	900


                                                             I HULK                                                                      D4
	
	
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Nov 
	1
	Account rendered 
	
	
	
	5 400

	
	4
	Receipt 505
	
	
	1 900
	3 500

	
	
	Receipt 505
	
	
	100
	3 400

	
	
	
	
	
	
	


	ACTIVITY 2


	         
	       A        =         OE          +       L

	No
	Journal
	Account debited
	Account credited
	Assets
	Owners equity
	Liabilities 

	1
	Cash Receipts
	Bank
	Debtor’s control
	+3 100

-3 100
	0
	0

	
	
	Discount allowed
	Debtor’s control
	-200
	-200
	0

	2
	Cash Receipts
	Bank
	Debtor’s control
	+1 425

-1 425
	0
	0

	
	
	Discount allowed
	Debtor’s control
	-75
	-75
	0

	3
	Cash Receipts
	Bank
	Debtor’s control
	+1 200

-1 200
	0
	0

	
	
	Discount allowed
	Debtor’s control
	-100
	-100
	0

	4
	Cash Receipts
	Bank
	Debtor’s control
	+1 900

-1 900
	0
	0

	
	
	Discount allowed
	Debtor’s control
	-100
	-100
	0


CHALKBOARD SUMMARY

      DISCOUNT ALLOWED – Read the sentence carefully


1   LESS means subtract – Receive payment for R100 less 5% discount.  This means the cheque was R90





2   AFTER means the discount has already been deducted. – Example - Receive a cheque for R190 after deducting 5% discount.


Calculate: The amount of R190 is equal to 95%.  The full amount 


                  is 190÷95x100 = R200.  


Therefore:   The cheque is R190, the discount is R10.





3   SETTLEMENT OF ACCOUNT   means that the debtor pays off his account – there will be no balance left on the account.


NOTE:  If a cheque has been written out, the amount will not


change.  If the cheque is less than the total owed, the difference will be discount





This column shows the total of the cash received plus the discount allowed.





Cash actually received





ACTIVITY 1





ACTIVITY 2





It is not cash


The amount we allowed debtors off what they owed – for paying promptly.





Debit 


Discount allowed – only the amount of discount





Credit 


Debtor’s control – 


total of bank & discount amounts.





Bank 


Debit - 


only the amount received








DISCOUNT ALLOWED
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