	GRADE 10

	LESSON

24


	CREDIT TRANSACTIONS

DEBTORS’ JOURNAL 


	WORKSHEET 1


When a credit transaction takes place, the original of the invoice is handed to the customer (it is always polite to give the original document to the other person).  The customer (debtor) will sign the invoice and this will then be the proof that he owes the money to the business.  Entries will be made using the duplicate invoice as the source document. The journal used is the Debtor’s Journal.

	EXAMPLE


INFORMATION

Below are details in the books of Zizi Traders of credit invoices issued during March 2011.
	Invoice No.
	Date
	Issued to
	For
	Amount
	Cost price

	135
	5
	B Baloyi
	Trading stock
	8 500
	4 250

	136
	12
	M Martins
	Merchandise
	10 000
	5 000


REQUIRED:

Enter the transactions into the Debtor’s Journal and then post to the General Ledger.

ANSWER
DEBTORS JOURNAL OF ZIZI TRADERS FOR MARCH 2011
	Invoice 
	Day  
	Debtor 
	Fol 
	Sales 
	Cost of sales 

	135
	05
	B Baloyi
	DI
	8 500
	4 250

	136
	12
	M Martins
	D2
	10 000
	5 000

	
	
	
	
	18 500
	9 250


	Post the DEBTORS JOURNAL to the GENERAL LEDGER      (4 accounts)
	Debit:

Debtors control
	Debit: 

Cost of sales 

	
	Credit:

Sales
	Credit: Trading Stock 


      GENERAL LEDGER OF ZIZI TRADERS 
DEBTORS CONTROL

	Mar 
	1
	Balance 
	b/d
	10 000
	
	
	
	
	

	
	31
	Sales 
	DJ
	18 500
	
	
	
	
	


SALES

	
	
	
	
	
	Mar 
	31
	Debtors 
	DJ
	18 500

	
	
	
	
	
	
	
	
	
	


COST OF SALES

	Mar 
	31
	Trading stock 
	
	9 250
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK

	
	
	
	
	
	Mar 
	31 
	Cost of sales 
	DJ 
	9 250

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF ZIZI TRADERS
                                                                B BALOYI                                                             DI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	2 000

	
	05
	Credit invoice 135
	
	8 500
	
	10 500

	
	
	
	
	
	
	


                                                                M MARTINS                                                          D2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered 
	
	
	
	 2 000

	
	12
	Credit invoice 136
	
	10 000
	
	12 000

	
	
	
	
	
	
	




REQUIRED
Enter the following transactions into the Debtors Journal of CK Clothing.  Close off the journal and post to the General Ledger and the Debtor’s Ledger. 
INFORMATION

A standard mark-up of 100% on cost is used.

Balances on 1 March 2011.
Debtor’s Control 

R15 000

B. Blue

  R7 000    

C. Cook

  R3 000

D. Dube

  R3 500

E. Eli

  R1 500

Trading Stock


R24 200

Sales



R48 000

Cost of sales


R24 000

The following credit sales took place during March 2011.

	Invoice No.
	Date
	Issued to
	For
	Marked price

	281
	5
	D. Dube
	Goods
	2 500

	282
	12
	C. Cook
	Trading stock
	1 000

	283
	14
	E. Eli
	Goods less 5% trade discount
	4 200

	284
	18
	B. Blue
	Merchandise
	3 200

	285
	24
	C. Cook
	Trading stock
	1 500

	286
	30
	D. Dube
	Goods less 20% trade discount
	3 600



ANSWER

DEBTORS JOURNAL OF CK CLOTHING
	Invoice 
	Day  
	Debtor 
	Fol 
	Sales 
	Cost of sales 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


GENERAL LEDGER OF CK CLOTHING 
DEBTORS CONTROL

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRADING STOCK

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


SALES

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


COST OF SALES

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


DEBTORS LEDGER OF CK TRADERS
                                                         B BLUE                                                                  DI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                                   C COOK                                                               D2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


                                                         D DUBE                                                                    D3
	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


 E ELI                                                                     D4

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	ANSWERS 
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DEBTORS JOURNAL

	Invoice 
	Day  
	Debtor 
	Fol 
	Sales 
	Cost of sales 

	281
	5
	D. Dube
	
	2 500
	1 250

	282
	12
	C. Cook
	
	1 000
	500

	283
	14
	E. Eli
	
	3 990
	2 100

	284
	18
	B. Blue
	
	3 200
	1 600

	285
	24
	C. Cook
	
	1 500
	750

	286
	30
	D. Dube
	
	2 880
	1 800

	
	
	
	
	15 070
	8 000


GENERAL LEDGER
DEBTORS CONTROL

	Mar
	1
	Balance 
	b/d
	15 000
	
	
	
	
	

	
	31
	Sales
	
	15 070
	
	
	
	
	


TRADING STOCK

	Mar
	1
	Balance 
	b/d
	24 200
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


SALES

	
	
	
	
	
	Ma
	1
	Balance 
	b/d
	48 000

	
	
	
	
	
	
	31
	Bank
	
	15 070


COST OF SALES

	Mar
	1
	Balance 
	b/d
	24 000
	
	
	
	
	

	
	31
	Trading stock
	
	8 000
	
	
	
	
	


DEBTORS LEDGER

                                                         B BLUE                                                         DI

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	7 000

	
	18
	Credit invoice 284
	
	3 200
	
	10 200

	
	
	
	
	
	
	


                                                               C COOK                                                          D2

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	3 000

	
	12 
	Credit invoice 282
	
	1 000
	
	4 000

	
	24
	Credit invoice 285
	
	1 500
	
	5 500


D DUBE                                                          D3

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	 3 500

	
	5
	Credit invoice 281
	
	2 500
	
	6 000

	
	30
	Credit invoice 286
	
	2 880
	
	8 880


                                    E ELI                                                                    D4

	Date 
	Details 
	Fol 
	Debit 
	Credit 
	Balance 

	Mar 
	1
	Account rendered
	
	
	
	1 500

	
	14
	Credit invoice 283
	
	3 990
	
	5 490

	
	
	
	
	
	
	


CHALKBOARD SUMMARY


             SOURCE DOCUMENT


Duplicate credit invoice issued


(The original invoice is given to the debtor)





Easy way to remember


From the Debtors journal we post to the debit side of debtor’s control





NOTE: The balances of the individual debtor’s accounts will equal the balance of the Debtor’s control account





ACTIVITY 1





Total of the individual debtors





Cost price is calculated on marked price and not selling price when there is trade discount.





ACTIVITY 1





Credit  Trading stock





Debit cost of sales





Credit Sales





Debit Debtors Control





POST COST OF SALES COLUMN





POST  SALES COLUMN





DEBTORS


JOURNAL





CREDIT SALES





Post to Debit side of individual debtors’ accounts
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